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BEIJING REVIEW Carries Paper on PRC Role in Asia [No 16, 18 Apr] 


Zhao Ziyang Greets ECA Founding Anniversary 


UNITED STATES 


Ambassador to U.S. Seeks ‘Mutual Trust' 
U.S. President, Canada's Trudeau Meet 28 Apr 
Deng Liqun Meets With U.S. Correspondent 


SHIJIE ZHISHI on Huguang Railway Bonds Case [16 Mar] 


Chen Muhua, Bechtel Official Discuss Energy 
Banquet Honors U.S. Scientists 28 April 
Supply, Marketing Group Ends U.S. Visit 


SOUTHEAST ASIA & PACIFIC 


SRV Troop Withdrawal From Kampuchea Scored 
XINHUA Commentary 
RENMIN RIBAO Commentator [3 May] 
Thai Defense College Head Feted in Beijing 


Wang Yaoting Heads Trade Delegation to Austrialia 


EASTERN EUROPE 


More on XINHUA Interview With Ceausescu 
Qian Qichen To Visit Hungary, Poland, GDR 


MIDDLE EAST & AFRICA 


Wang Bingnan Reiterates Support for Namibia 
Mozambique's Machel Receives CPC Delegation 
Trade Union Delegation Ends Ethiopia Visit 
Culture Minister Zhu Muzhi Visiting Oman 
Agricultural Cooperation Pact Signed With Congo 
Program on Culture Ties Signed With Guinea 

Envoy Delivers Ye Jianying Letter to Kuwait Amir 


WESTERN HEMISPHERE 


Qiao Shi Meets Ecuadorean Party Delegation 
Colombian Labor Union Group Feted in Beijing 
Panama Hails Financial Cooperation With PRC 
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PRC NATIONAL AFFAIRS 


leaders Attend May Day Gatherings in Provinces 
Chen Yun in Hangzhou 
Zhang Aiping in Shanghal 
Jiang Hua in Sichuan 
Yang Shangkun on Ideological, Political Work 
Shanghai Official on 'Yun-10' Test Flight 
State Council Circular on Switch to Taxation 
Finance Minister Interviewed on New Tax Plan 
Finance Official Interviewed on New Tax System 
Minister on First Quarter Iron, Steel Production 
[JINGJI RIBAO 20 Apr] 
RENMIN RIBAO on Upholding Women's Rights [29 Apr] 
RENMIN RIBAO Editorial on Returned Intellectuals [29 Apr] 
New O1l Exploitation Corporations Established 
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PRC MEDLA ON TAIWAN 


RENMIN RIBAO Scores Taiwan ADB Membership [2 May] 
Fujian Leaders Receive KMT Pilot Li Dawei 

Cordial Meeting Held 28 Apr 

Pilot Receives Cash Award 
KMT-CPC Talks Can End Distrust, Reunite Nation 
Preferential Treatment Set for Taiwan Investors 
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CHUNG KUO SHIH PAO Assesses Taiwan-U.S. Ties [14 Apr] 
Changing U.S. Views on PRC, Taiwan Analyzed 
PRC 'Misrepresentations, Threats' 
Cooling U.S.-PRU Ties Noted 
U.S. View Toward PRC Changed 
[LIEN HO PAO 18 Apr] 
Commentary Doubts Pilot's Defection to Mainland 
Expanded Economic Relations With ASEAN Planned 
Retaliation Slated for Unfriendly Shipping Acts 
Mexico's Treatment of Taiwan Citizens Protested 
Honduran Foreign Minister Paz Arrives in Taipei 
Meets President Chiang 
Meets Premier Sun 
Friendship Communique Signed 
Wang Sheng's ‘Secret’ Visit to U.S. Reported 
{NUAN LIU 15 Apr] 
Objective, Clear Publication Guidelines Urged 
[TZU LI WAN PAO 15 Apr] 
Foreign Trade Figures for First Quarter of 1983 
[CHUNG YANG JIH PAO 10 Apr] 
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HONG KONG MEDIA ON CHINA 


Chiang Wel-kuo Recommends Chiang Ching-kuo Ww 1 
[HSIN WAN PAU 26 Apr] 

Deng Inspects Namelist of Shanghai CPC Ww 2 
[WEN WEI PO 27 Apr] 

Central Work Group Dispatched to Guangxi [WEN WEK PO 26 Apr] W 2 

U.S. ‘Interview’ Opposed in PRC-Tatwan Issue Ww 4 

Zhang Wenjin on British Interests in Hong Kong W 5 
[HSIN PAO 28 Apr] 

Hong Kong Governor To Participate in PRC Talks W 6 
[SOUTH CHINA MORNING POST 21 Apr] 

Paper Claims Youde Not Wanted in Talks Ww 7 
[SOUTH CHINA MORNING POST 20 Apr] 

HSIN PAO: PRC Refuses ‘Secret’ UK Proposal [19 Apr] w 9 


MING PAO Cites Xiang Nan on Hong Kong's Future [21 Apr] W ll 
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LEADERS MEET HOANG VAN HOAN AT MAY DAY EVENT 
OW3017354 Beijing XINHUA in English 1654 GMT 30 Apr 83 
[Text] Beljing, April 30 (XLNHUA) == Li Xiannian, Deng Yingchao, Wan Li, Xi Zhongxun, 


Yang Shangkun and other party and state leaders met with Comrade Hoang Van Hoan, who 
attended the soiree marking the May 1 International Labor Day at the Great Hall of the 
People today. 


They shook hands with Hoang Van Hoan and had a cordial chat. Then Li Xiannian, Wan Li 
and Xi Zhongxun met with other foreign visitors and Hongkong and Macao compatriots. They 
were So Yun-sok, member of the Political Bureau of the Korean Workers' Party Central 
Committee and leading secretary of the Pyongyang Party Committee; and Yi Kun-mo, 
alternate member of the Political Bureau and leading secretary of the Nampo Party 
Committee; Professor E. Ploeckinger, president of the Austrian Academy of Sciences; 
Wilfred Lee, honorary president of the Guyana-China Friendship Association; Toshifumi 
Tateyama, chairman of the Federation of Independent Trade Unions of Japan (Churitsuroren) ; 
Masao Shimizu, head of the Japanese Matsuyama Ballet group; Ferndo Gomes dos Santos, 
secretary for external relations of the National Union of Angolan Workers; Pedro Leon 
Torres, secretary for education of the Columbia Labor Union; Shoji Mitsui, chairman 

of the Kanto Regional Council of the National Trade Union of Metal and Engineering 
Workers; and Poom Kwong Way, chairman of the Cauncil of the Hongkong and Kowloon 
Federation of Trade Unions; and An Chong Man, secretary of the Macao Federation of Trade 
Unions. 


BELJING REVIEW CARRIES PAPER ON PRC ROLE IN ASIA 


HK271210 veijing BEIJING REVIEW in English No 16, 18 Apr 83 pp 15-19 


[Article by Pei Monong, Senior Researcher and Deputy Director of the Chinese Institute 
of International Studies. "China's Future Position in Asia"] 


[Text] [Editor's Note] The following paper is an outline of the author's presentation 
to the April 12 symposium of Chinese and Japanese scholars on the topic "China's Future 
Position In Asia," sponsored jointly by the Tokyo Colloquium and the YOMIURI SHIMBUN 

in Tokyo, Japan. [end editor's note] 


I 


The future position and role of China in Asia will be determined by internal developments 
within China itself and by the unavoidable influence of external international events, 
especially by changes in Asia. Thus it might be useful to first of all examine 

those aspects of the question that involve China's own internal developments in the 
remaining years of the century. But I would like to focus here on some of the foreign 
relations aspects of this question. 


1. International Significance of the Realization of China's Modernization. 
As you know, China's economic construction is now in a process of stable development. 


The real growth rate of the total value of industrial and agricultural production for 
1982 reached 7.2 percent, greatly exceeding the planned goal of 4 to 5 percent. 
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The contidence of the Chinese people that the total value of industrial and agricultural] 
production will quadruple by the end of the century, that the blueprint of the four 


modernizations can be realized, has thus been further verified by this fact. Although 
the annual average per-capita income by the year 2000 will still be only U.S. $1,000 
and China as a nation will not be rich, the material and cultural life of the people 
will have reached a new and higher plateau, with a corresponding rise in expectations 
and buying power. China's foreign trade will have increased several fold and the 
domestic market will have expanded greatly. A modernized, politically stable socialist 
China with consistent policies, in addition to strengthening its international ties, 
will bear even greater responsibilities and duties for upholding the peace of Asia and 
the world and for promoting the progress and prosperity of mankind. 


2. The Return of Taiwan to the Motherland so as to Realize the Country's Peaceful 
Reuntfication, 


This is one of China's three great tasks for the 1980's. Ye Jianying, chairman of the 
Standing Committee of the National People's Congress of China, on September 30, 1981, 
offered the well-known nine-point proposal for the peaceful reunification. It included 
the suggestions that after the realization of reunification Taiwan could be a special 
administrative district enjoying a high degree of autonomy, including the retention of 
its own armed forces, that the current social and economic systems would not change, 
that the life-style would not change, that Taiwan's foreign economic and cultural 
relations would not change, that there would be no violation of the private ownership 
of personal property, homes, land or enterprises, nor of the legal rights of inheritance 
and foreign investment. These considerations represent a reasonable solution of the 
special circumstances prevailing in Taiwan. 


There are at present two major obstacles to the reunification. The first is that 
although the Reagan administration in the United States has expressed appreciation for 
the nine-point proposal of Ye Jianying, it has continued its large-scale sale of arms 
to Taiwan and has obstructed the progress of peaceful reunification in many ways. The 
other is that the Taiwan authorities, with American backing, still refuse to hold talks 
on this issue. Removal of the foreign obstructions to the peaceful reunification of 
Taiwan and the elimi 2tion of the U.S. intervention in China's internal affairs as 
essential to the peaceful solution of the Taiwan question. 


I am optimistic about the prospects for Taiwan's return to the motherland. With the 
progressive realization of modernization and rise in the economic and cultural levels 

of China, if only the foreign meddling can be eliminated, the strong desire for unifica- 
tion by the people on both sides of the Taiwan Straits will make it possible to ulti- 
mately resolve this problem, 


3. The Recovery of Sovereignty Over Xianggang (Hong Kong). 


Xianggang is inherently Chinese soil and sovereignty over it resides with China. The 
Chinese Government has already announced that when the conditions are ripe the whole 
area of Xianggang will revert to China. China's guide'’ine for solving the Xianggang 
question, as I personally see it, might be "recovery of sovereignty and maintenance of 
prosperity." The major premise is sovereignty because no nation can sacrifice 
sovereignty for prosperity. The question of sovereignty is not negotiable; there is 

no room for bargaining. After Xianggang reverts to Chinese sovereignty, the question of 
how to maintain its prosperity is one of management, of policy. In line with the above- 
mentioned nine-point proposal for the peaceful reunification of Taiwan, I would expect 
that China would adopt special policies for Xianggang designed to maintain its 
prosperity. 
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Such policies might include: the establishment of a special Xianggang administrative 
district, administered by the local Chinese people; no changes in the current social and 
economic system, or in lLite-style; preservation of its status as a free port and centre 
of international finance; maintenance of Xianggang's foreign economic and cultural re- 
lations, etc, Chira and Great Britain are currently in the process of holding negotia- 
tions on this question, IL believe that through consultations this question can be solved 


satisfactorily, I think that China will recover sovereignty over the whole area of 
Xlanggang within an appropriate period of time, no later than 1997. 


[In passing, | «lso expect that China will recover sovereignty over Aomen (Macao) within 
a suitable period of time. Of course, China's sovereignty over islands of the South 
China Sea will also be recovered in the process. The fulfillment of the above-mentioned 
tasks will make it possible for China to step into the 2lst century, a modernized and 
fully unified socialist nation, 


II 


In dealing with China's relations with the neig bouring countries of Asia, I think that 
China will address the following tasks: 


1. Greatly Strengthe. Sino-Japanese Relations of Friendship and Co-operation 


China plans to quadruple its foreign trade before the end of this century, from the 
present US$40,000 million to US$160,000 million. By then, trade between China and 
Japan plus other economic items, especially such items as the exploitation of energy 
resources and communications and transportation, will reach a scale of unprecedented 
volume. The three principles of economic co-operation, "peace and friendship, equality 
and mutual benefits, and long-term stability," have already made possible the gradual 
expansion of relations between the two nations in all fields and have become the three 
principles covering the whole development of Sino-Japanese relations. All relations 
between the two countries, from official to people-to-people relations, from political 
and economic to technological, cultural and sports relations will grow much richer and 
varied in both content and form, 


I believe that there are good foundations for the establishment of long-term stable 
relations of friendship and co-operation between China and Japan, such as: 


1) Geographically, as neighbours separated by a stretch of water, the two countries 
share closely related security interests. If your next-door neighbour's house goes 
up in flames, your own house will almost certainly suffer as well. The Chinese have 
a saying, "a faraway relative is not as good as a nearby neighbour," which expresses 
well the closeness of the relationship between the two countries. 


2) Culturally, the peoples of the two nations have enjoyed a wealth of contacts, and 
exchanges for more than 1,000 years, and have already formed powerful bonds. Warm 
friendships continue to be handed down from generation to generation. 


3) Economically, China and Japan share mutually complementary conditions by which they 
can clearly benefit each other. Japan needs China's energy and natural resources and 
markets. China needs co-operation with Japan in such areas as technology, capital 
investment and managerial methods. China and Japan have different social and political 
systems, and thus it is quite normal that they have different views on some issues. 
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[f both sides will but deal correctly with the historical experience and lessons of the 
relations between the two nations, will value the mainstream of their historical contacts 
and strengthen consultations based on the Five Principles of Peaceful Coexistence, 
long-term stable co-operative relations between the two countries will steadily develop. 
The quality of the relationship between the two nations will affect not only the funda- 
mental interests of the peoples of both countries but will also inevitably influence 


changes in Asia and the Pacific region and in the international situation worldwide. 
2. Promote the Peaceful Reunification of Korea, 


The artificial division of Korea must be resolved sooner or later. The northern and 
southern parts of Korea should be unified in some appropriate form. Not only would 
this conform to the fundamental interests of the Korean people, it also would eliminate 
the source of tension in this region and greatly enhance the peace and stability of 
northeast Asia. Chairman Kim Il-song has already proposed a plan which gonforms to 

the realitias of Korea. The Korean war ended 30 years ago, but U.S. troops are still 
stationed in southern Korea, intervening in Korean domestic affairs. This is the major 
obstacle to the peaceful reunification of North and South Korea. The only correct path 
is for the U.S. troops to leave southern Korea, for the U.S. to stop intervening in the 
internal affairs of Korea so that the two parts of Korea, northern and southern, can 
sit down together and discuss a means to resolve the question of peaceful reunification. 
China will not agree to any p.oposal that would seat both northern and southern Korea 
in the United Nations. China will not do anything which would imply recognition of two 
separated Koreas, which would perpetuate or make permanent the division between north 
and south. Any such action would be inimical to the interests of the Korean people, 
would sow the destructive seeds of long-term tension and instability in Korea, and 
would not benefit any of the concerned parties. 


3. Firmly Oppose Vietnam's Attempt To Gain Hegemony Over Southeast Asia. 


Vietnam's invasion of Kampuchea is just the first stage in its expansion into Southeast 
Asia. It is certainly not the final conclusion of a "special relationship" Vietnam 

has established with Laos and Kampuchea. If all the presently concerned states will 

but oppose and dsolate Vietnam and strongly support the just struggle of the Coalition 
Government of Democratic Kampuchea, Vietnam will ultimately be forced to withdraw its 
troops from Kampuchea. The Chinese Government has repeatedly announced that it looks 
forward to the future establishment of an independent, neutral, peaceful and non- 
aligned Kampuchea, that China harbonvrs no designs of self-interest concerning this 
matter, and has no intention at all of regarding Kampuchea as lying within its sphere of 
influence. If Vietnam will withdraw its troops from Kampuchea, China is willing to join 
the other concerned states in a joint guarantee not to intervene in Kampuchea's internal 
affairs in any way, to respect the independent, neutral and non-aligned position of 
Kampuchea, not to use Kampuchea as a base from which to invade or intervene in any other 
country, and to respect the results of UN supervised truly free elections by the Kam- 
puchean people. As soon as Vietnam announces that it will withdraw all of its first 
contingent of treops, negotiations between China and Vietnam can be restored and, as 
Vietnam's troop withdrawal continues, Sino-Vietnamese relations will gradually improve. 
It is clear that China's stand on resolving the Kampuchean issue is reasonable and 

just and that China genuinely desires to restore normal relations with Vietnam. 


One tendency among some countries involved should be kept from developing further: the 
notion that recognition of Vietnam's occupation of Kampuchea as a "fait accompli" is 
an exchange for Vietnam freeing itself from the Soviet Union, and that it will halt 
China's so-called "advance southward." 
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This {ts a very dangerous point of view. China has absolutely no expansionist inten- 

tions. [If such a supposition is actually incorporated into the policies of the coun- 

tries concerned they will be cheating and deceiving themselves. I can state cate- 

gorically that, as the Chinese saying goes, they will be dropping a boulder on their 

own toes, that when the time comes, those who are hurt most by such a policy of 


appeasement will not be China but those nations which promote the policy. 
4, Firmly Demand that the Soviet Union Withdraw Its Troops From Afghanistan. 


The future of Afghanistan will be determined by the progress of the struggle of its 

own people against the Soviet invasion and by the support of the peoples of all nations 
for their struggle. The demands of the struggle will compel all parties in the 
resistance movement to join forces, and the support of all countries for the Afghan 
people will further isolate the Soviet Union and force it to negotiate the withdrawal 
of its troops, to establish and fully guarantee the neutral and non-aligned status 

of Afghanistan. It is highly significant that the nations of South Asia, especially 
India, stand on the side of the Afghan people. 


5. Solve the Sino-Soviet and Sino-Inijian Border Problems Respectively. 


All of China's neighbours who have had border disputes with China, with the exception 
of the Soviet Union and India, have resolved them. The fact that today only the Sino- 
Soviet and Sino-Indian border issues remain unresolved clearly indicates that the 
responsibility does not lie with China. The Sino-Soviet border question must be 
resolved, but to prepare the way for resolving the border issue both sides must first 
hold intensive discussions to solve and eliminate the three major obstacles obstructing 
the normalization of relations. Since the restoration of official level talks between 
China and India in 1981, several discussions on the Sino-Indian border issue have 

taken place in which both sides have expressed the desire to seek solutions to the 
outstanding issues. Since there are no serious conflicts of fundamental interests 
between the two countries, progress should be possible on this issue. 


6. Develop Relations With the ASEAN Countries 


China has consistently supported the proposals of the ASEAN countries concerning the 
establishment of a region of peace, freedom and neutrality in Southeast Asia. China 
will continue to work with the ASEAN nations to maintain the pace and stability of 
Southeast Asia. ASEAN opposition to Vietnam's occupation of Kampuchea, its demands 
for the total withdrawal of Vietnamese troops and its call for Vietnamese implementa- 
tion of UN resolutions on the solution of the Kampuchean problem, will continue to 
receive China's support. China is delighted to see the increasing prosperity and 
stability of the ASEAN nations. China sincerely hopes that the truly successful pro- 
gress of ASEAN, as a form of regional co-operation of developing countries, will 
offer its experience to South-South co-operation, will stre xgthen the North-South 
dialogue, and contribute to the establishment of a new international economic order. 
China will strengthen its relations of friendship with all of the ASEAN countries and 
develop mutual economic ties. China opposes foreign intervention in its own internal 
affairs, and will not intervene in the internal affairs of other nations. China 
hopes that the South China Sea will become a sea of peace, friendship and prosperity. 


China will consistently pursue a policy of friendship with her neighbours. China 
is determined to work towards living in peace with all her neighbours and towards 
concentrating her resources on successfully achieving her own construction. 
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A modernized, fully unified socialist China will be able to contribute even better to 
the attainment of peace in Asia and the world in the next century. 


III 


The basic guide''ne of China's foreign policy will remain one of opposing hegemonism 
and upholding world peace, the main starting point of which will continue to be 
strengthening third world unity and co-operation. Before the end of this century, a 
number of new and complex circumstances may appear, but I do not think the struggle be- 
tween the two superpowers for world hegemony will diminish. The third world countries, 
including China, are the main victims of this struggle. This contest between the two 
superpowers remains the main source of international tension and disorder. Thus 

I do not think there will be any basic change in the above-mentioned direction of 
Chinese foreign policy. 


In comparative military strength, the Soviet Union and the United States will still 
remain quite evenly matched. Neither side is willing to bow to the other, each wants 
to gain superiority. Thus, although both sides continue to talk of arms control, they 
cannot disguise the fact that their military arsenals continue to grow. We must be 
warned by the fact that for the sake of their temporary advantage their talks do not 
rule out the possibility of selling out the security interests of a third country. 


Though the contest between the Soviet Union and the United States extends throughout 
the entire globe, it is still focused on Europe. Since the mid-70s, the Soviet Union 
has not given up any of the ground it had gained, and the U.S. has not made any 
inroads into the Soviet sphere of influence. The Reagan administration has taken 

the initiative in some regions such as the Middle East and wen some apparent gains. 
But it would probably be an error in judgment to regard the temporary Soviet restraint 
in tactics as indicating a change in strategy. 


It is not impossible to delay or prevent a large-scale war. U.S. and Soviet troop 
buildup and military preparations are still limited to gaining superior influence over 
each other, and the two sides will still avoid direct confrontation. Both countries 
have their own problems, and their abilities to control their own allies and manipulate 
the world situation are gradually weakening, a trend which will continue. Yet another 
important element is the fact that the peoples of the Third World nations whom they 
have hurt and of the entire world, including the people of their own two countries, 

are all opposed to war. Thus the U.S.-Soviet confrontation which is sometimes militant 
and tense, sometimes a reserved standoff, is very likely to continue through the end 

of this century. 


While opposing their hegemonism, China at the same time maintains and develops rela- 
tionships with them based on the Five Principles of Peaceful Coexistence. China will 
seek to normalize relations with the Soviet Union only if the Soviet Union will elimi- 
nate its threat to China's security. The normalization process will depend on Soviet 
actions. The normalization of Sino-Soviet relations would be beneficial not only to 
China and the Soviet Union, but would add to the peace and stability of Asia and 

the Pacific region, and would help reduce international tensions worldwide. 


The major obstacle to Sino-U.S. relations is the U.S. attempt to impose its "Taiwan 
Relations Act" on China, its continued sale of arms to Taiwan and intervention in China's 
internal affairs. If the U.S. does not change this policy, not only will it be diffi- 
cult to maintain or improve Sino-U.S. relations, they could well stagnate and deterior- 
ate. Intelligent Americans and America's allies clearly hope that this will not happen. 
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They realize that if Sino-U.S. relations revert to the hostile phase of the 50s and 
60s the result would be very serious and unpredictable for the Asian and Pacific region 


ind for other areas of the world. 


China has repeatedly stated that it follows an independent foreign policy, that it does 


not rely on any other great power, that it will not submit to pressure from any other 
nation. In its relations with the Soviet Union and with the United States, China will 
not play any "Soviet card," nor will it play any "American card" and of course they had 


better not think of playing any "Chinese card." In opposing hegemonism, China stands on 
principle and determines its own policies depending upon the developments of the situa- 
tion and the merits of the issues themselves. Although China is not a member of the 
conference of non-aligned nations, it is a truly non-aligned state and will not ally 
itself with any one nation against another. China will always strive for world peace 
and for human progress. 


[f by the end of the century events proceed as I expect, if China continues to develop 
its various actual and ;otential domestic resources, if the search for peace in its 
foreign policy continues to produce results, if Sino-Soviet relations are normalized, 
and if Taiwan is reunited with the motnerland, and the obstacles to improv.d Sino-U.S. 
relations are removed, then we shall have given the next generation a new era of glad 
tidings. 


ZHAO ZIYANG GREETS ECA FOUNDING ANNIVERSARY 


OW291240 Beijing XINHUA in English 1226 GMT 29 Apr 83 


[Text] Beijing, April 29 (XINHUA) -- China firmly supports the African countries in 
their struggle to consolidate political independence and achieve economic independence, 
said Chinese Premier Zhao Ziyang in a message of congratulation to the U.N. Economic 
Commission for Africa (ECA). 


The message was read by the Chinese Ambassador to Ethiopia Zhao Yuan yesterday at a 
meeting held in Addis Ababa to mark the 25th anniversary of the founding of the ECA, 
according to a report from that city. After praising the active role played by the ECA 
in the African peoples" struggle against imperialism, colonialism, racism and big power 
politics in the past 25 years, Premier Zhao said, "China is ready to join the African 
countries and peoples in making unremitting efforts to strengthen South-South coopera- 
tion, restructure the inequitable old international economic order and establish a just 
new international economic order." 


He said China also plans to "develop active economic and technological cooperation with 
African countries based on the principles of equality and mutual benefit, stress on 
practical results, diversity in form and achievement of common progress.” 
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AMBASSADOR TO U.S, SEEKS "MUTUAL TRUST’ 

OWO30312 Beljing XINHUA in English 0242 GMT 3 May 83 

[Text] New York, May 2 (XINHUA) -- The key to developing Sino-U.S. relations "is the 
establishment of mutual trust", said Chinese Ambassador to the United States Zhang 
Wenjin here today. 


Speaking at a luncheon given in his honor by the national committee on U.S.-China rela- 
tions here, the ambassador said: "When we both have so much to gain from better and 
broader relations, it would be a real tragedy to see the assiduously-worked out rela- 
tionship damaged by obstacles and a lack of trust." 


He said: ''Guided by its overall foreign rolicy, China stands for establishing enduring 
and stable relations with the United States on the basis of the joint communique of 
January 1, 1979 on the establishment of diplomatic relations and the August communique 
of last year, both of which reaffirmed the principles of mutual respect for sovereignty, 
mutual non-interference in each other's internal affairs and equality and mutual benefit 
as the guidin, principles of our relations. We consider such a kind of relationship 
between our two countries to be not only in the fundamental interests of both our 
peoples but also conducive to world peace and stability." 


"Economically, China now pursues a policy of opening to the outside world, which has 
brought about the flourishing economic cooperation and trade between China and many 
other countries. For instance, Chinese and American companies have in recent years 
signed more than 100 contracts and agreements, including 30 joint ventures and 56 co- 
production projects. Such projects range from technical cooperation agreements on ship- 
building to drilling for off-shore oil and opening of coal mines across the length and 
breadth of China. What is more, a variety of economic and technical cooperation pro- 
jects are being discussed at this very moment," he said. 


He pointed out: "However, our relations are not all smooth sailing. As Chinese leaders 
recently said, China is not pleased with the present condition of Sino-U.S. relations, 
and the chief obstacle to the development of our relations is the Taiwan question." 


He recalled, "the question of Taiwan was all along a key issue obstructing the normali- 
zation of our relations. And normalization became possible only after the U.S. 
Government, in the joint communique of January 1, 1979, came to recognize the Government 
of the People's Republic of China as the sole legal government of China and acknowledge 
China's position that there is but one China and Taiwan is part of China." 


"+ is, however, most regrettable that soon after the opening of our diplomatic rela- 
tions, the United States passed the 'Taiwan Relations Act', which makes Taiwan out to be 
an independent political entity. In disregard of China's sovereignty over Taiwan, the 
U.S. side tries to use the act to justify its continued arms sales to Taiwan. This 
constitutes an encroachment upon China's sovereignty and interference in China's inter- 
nal affairs, and runs counter to the joint communique on the normalization of our 


relations. 
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The act naturally aroused the strong indignation of the Chinese people and will never 
accept this unilateral U.S. action.” 

He went on: "As a proof of our genuine desire to maintain vood relations with the United 
States,'’ he said, "we have made the major concession to tre the U.S. sale of arms 


to Taiwan as a question left over from history, and the tw sides concluded the August 
communique of last year on ways to resolve this problem." 


He said: "The U.S. Government states in the communique that its arms sales to Taiwan 
will not exceed, cither in qualitative or in quantitative terms, the level of those 
supplied in recent years and that it will gradually reduce its sale of arms to Taiwan, 
leading, over a period of time, to a final resolution. Yet hardly had the ink on the 
communique dried when the U.S. Government announced a series of new arms sales to Taiwan. 
Recently it even announced a projected level of its arms sales to Taiwan for fiscal 
1983 and 1984, which far exceeds the level of recent vears. To make matters worse, 

in its public statements, the U.S. side often twists the meaning of the communique, 
insisting that the U.S. shall keep up pursuing its present policy of selling arms to 
Taiwan so long as Taiwan's reunification with the motherlar’ *2s not materialized. 

All this is totally unacceptable to the Chinese people." 


"China wishes to develop friendly relations and coopera ~ with other countries, 
including the United States, but no one should ever expec at China would place 
this above the principle of safeguarding its national dignity, sovereignty and 
territorial integrity." 


On trade relations, the ambassador said: "The rapid development of trade between us 

has brought substantial benefits to the two peoples. However, it is not to be over- 
looked that China's total trade deficit with the United States from 1972 to 1982 amounts 
to more than dollars 11 billion. While the most-favoured-nation clause in our trade 
agreement has yet to open the U.S. market wide enough for Chinese goods, the U.S. 
Government's unilaterally imposed quotas on imports from China and anachronistic 

rules in its trade legislation against China have a negative impact on the expansion 

of the trade." 


"As regards technology transfer to China, steps toward relaxation of restrictions are 
welcome, but the movement is very slow. China still fares much worse than many other 
countries which have normal relations with the United States. Export licenses tu China 
are slow in coming in with many applications killed on the way. Even with those 

items of technology approved for export to China, the U.S. side has often imposed 
strict restrictions, aiming at lowering the performance of certain equipment, 

he added. 


On the case of Hu .Na, a Chinese girl tennis player, the ambassador said: ‘The granting 

of ‘political asylum’ to Hu Na by the U.S. government was a serious political incident. 

Hu Na was never persecuted in China, not will she ever be if she returns home. The U.S. 
zovernment's decision is viewed by the Chinese people as an open insult to China 

and aroused their strong indignation." 
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lhe Chinese ambassador stated; "So Long as both governments strictly adhere to the 
SinowU.5. joint communiques and the principles of mutual respect for sovereignty, 
none interference in each other's internal affairs and equality and mutual benefit, 
SinoeU.S. relations will continue to move forward," 


U.S. PRESIDENT, CANADA'S TRUDEAU MEET 28 APR 


OW291244 Beljing XINHUA in English 1230 GMT 29 Apr 83 


[Text] Washington, April 28 (XINHUA) -- U.S. President Ronald Reagan met with Canadian 
Prime Minister Plerre Trudeau here today in preparation for the seven-Western nation 
economic summit to be held in Williamsburg, Virginia, late next month. 


Reagan told reporters after the meeting that their disucssion was focused on the Western 
security, world economy and bilateral relations. 


Reagan said he stressed the need to maintain an effective deterrent force of Western 
countries and to achieve real reduction of nuclear weapons. Prime Minister Trudeau was 
supportive and emphasized Canada's earnest hope that the U.S.-Soviet talks in Geneva will 
lead to a safer world, Reagan added, 


But when he met with Vice President George Bush yesterday, Trudeau said that the proposed 
testing of U.S. cruise missiles in Western Canada is becoming a "serious and deeply 
troubling issue" for the Canadian Government. 


The United States and Canada signed an umbrella agreement earlier this year under which 
the U.S. Government may apply to test any weapons system. This has aroused strong 
protests in major cities in Canada. According to U.S. officials, Trudeau raised this 
issue indirectly to Reagan during their meeting today. 


Reagan and Trudeau agreed that the Williamsburg summit should be unstructured and the 
leaders of the seven nations should not be meeting in order to justify an agenda and a 
communique, like some of the previous summits. They hoped that the failures of the 
Versailles summit last year will not be repeated. 


DENG LIQUN MEETS WITH U.S. CORRESPONDENT 


OW300818 Beijing XINHUA in English 0746 GMT 30 Apr 83 


[Text] Beijing, April 30 (XINHUA) -- Deng Liqun, member of the Secretariat of the 
Chinese Communist Party Central Committee, this morning met with William C. Sexton, 
resident correspondent of the NEWSDAY of the United States in Beijing. 


Deng Liqun, who also heads the Propaganda Department of the CPC Central Committee, 
answered Sexton's questions about the third plenum of the llth party central committee 
and Sino-U.S. relationship. 


Sexton thanked Deng Liqun for receiving him before he goes home at the end of his 
assignment here. 


Present was Wang Yi, vice-president of the All-China Journalists’ Association. 
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SHIJIE ZHISHT ON HUGUANG RAILWAY BONDS CASE 
HK S00616 Beljing XHIJIE SHISHI in Chinese No 6, 16 Mar 83 pp 2-4 


[Article by Chen Tiqiang [7115 7555 1730): "The Huguang Railway Bonds and the Question 
of National Sovereign Immunity" | 


[lext| Recently, Chinese Foreign Minister Wu Xueqian handed over to George Shultz, the 
U.S. secretary of state who was visiting China, an aide memoire on the issue of the 
Huguang Railway bearer bonds. The Huguang Railway bonds case, which has been widely 
noted both at home and abroad, involves the question of how to settle the external 
debts incurred by China's former governments and the question of national sovereign 
immunity recognized by international law. This article will mainly discuss the latter. 


What Is the Huguang Railway Bonds Case? 


On 20 May 1911, with the court officials of the Postal Ministry of the Chinese Qing 
Government on one side and the German Deutsche Asiatische Bank, the British Hong Kong 
and Shanghai Banking Corporation, the French Banque de i'Indochine and some "American 
capitalists" on the other side, a contract was signed for raising a loan of 6 million 
pounds sterling to build four sections of railways in Hubei, Hunan, Guangdong and Sichuan 
Provinces. According to the contract, the above-mentioned foreign banks were authorized 
to distribute and sell bearer bonds in the financial market in the name of the Qing 
Government, These were the so-called "Huguang Railway bearer bonds." The contract also 
stipulated that all construction materials for the railways should be purchased from the 
above-mentioned imperialist countries and the chief engineers of all sections of the 
railways should be citizens of these countries. The financial affairs should be 
examined and verified by the people appointed by the foreign banks and the debts should 
be guaranteed by Li Jin [0622 6855] (Note: Li Jin, also known as "Li Jian” [0622 2196] 
or "Li Jin tax," was a kind of commercial tax in old China. It was chiefly levied at 
main points of land or water traffic in the form of customs or a checkpoint duty. It 
was first imposed in 1853 -- the third year of the Xian Feng emperor of the Qing 
Dynasty.) and salt tax. If the payment of the principal and interest of the bonds were 
delayed, the Li Jin “and other suitable inland revenues should be submitted to customs 
to ensure the principal and interest of the bearers." According to these stipulations, 
not only could the imperialist countries seek exorbitant profits from the sale of 
railway construction materials and the interest of debts but they could also divide 
spheres of influence in China through controlling the railways and the right of mining 
and guarding both sides of the railways. They could also control the financial power 

of these Chinese areas when necessary through customs which were under imperialist 
control. The predatory imperialist nature of this contract is obvious. 


This contract was signed 4 months prior to the Wuchang uprising. At that time, a mighty 
"railway protection movement" of the Chinese people was surging ahead, which demanded 
the construction of railways by China's own efforts and rejected imperialist aggression 
and control through building railways. This movement also served as a motivation for 
the 1911 Revolution. The purpose of the Qing government in signing this contract was to 
sell out China's sovereignty and, in collusion with the imperialists, to suppress the 
revolution of the Chinese people. This is all too clear. On the other hand, the 
imperialists were also very clear about China's revolutionary situation. In order to 
oppose the revolution, they took risks to support the Qing government with financial 

aid and, at the same time, made use of the dangerous situation of the Qing government 

to extort the most favorable terms of granting loans. This traitorous contract on the 
loans is one of the “odious debts" and the Chinese people are centainly being reasonable 
in not recognizing it. Payment of the interest on the bonds based on this contract has 
been suspended since 1938. The principal of the bonds was not repaid either in 1951] 
when they were due. 
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They have been none other than a mere scrap of paper in the market for a long time, 
However, some people in the United States have bought these bonds at a very low price, 
attempting to seek exorbitant profits from them, In 1979, Russell Jackson and other 
American citizens filed a suit in a U.S. court against the PRC, requiring the latter 

to repay the principal and interest of the bonds totalling up to $100 million, On 13 
November 1979, the court issued a "summons" to the PRC and served it directly on the then 
Chinese Foreign Minister Huang Hua, declaring that the Government of the PRC, the 
"defendant," must submit a response to it within 20 days or it would make a "default 
judgment" on the case, The Chinese Foreign Ministry rejected the "summons" and returned 
it to the United States, The U.S. court made a "default judgment" on 1 September 1982, 
"ordering, ruling and instruction" that the PRC should pay the plaintiffs some 
$41,313,038 plus interest and Litigation fees. 


The Principle Of National Sovereign Immunity 


According to international law, all sovereign countries are independent and equal. 

A sovereign state is not subject to the jurisdiction of any foreign law or foreign court. 
The Latin saying "ar in parem non habet imperium" also means this. No court of a state 
may sue another state without the latter's consent. A ship of state may not have legal 
proceedings started against it without the consent of the owner state, and the properties 
of a state in another state generally may not be attached in order to execute the judg- 
ment of the local court, This is the principle of "national sovereign immunity" in 
international law, which is based on the principle of sovereign equality. If this is 

not the case and a state is subject to the jurisdiction of a foreign court, it is no 
longer an independent sovereign state. 


Fora long time in the past, this principle of international law was accepted by 
American scholars of international law and recognized by the administrative and judicial 
practice in the United States. For example, the well-known American scholar of inter- 
national law, C.C. Hyde, wrote in 1947 that "it is accepted doctrine that a state is 
exempt from the jurisdiction of any other, and is not to be subjected, without its 
consent, to process issuing from the courts of such others." In 1941, another American 
scholar of law (Harcross), wrote: "Now we can say that this immunity is based on 
universally accepted habit and convention -- international law." The earliest case 

the United States handled in accordance with the principle of sovereign immunity was the 
"schooner exchange" suit in 1812. In handling this case, U.S. Supreme Court Chief 
Justice John Marshall said: "In any case, a sovereignty holder is not subject to 
jurisdiction of any other sovereignty holders. He is entrusted with the supreme duty 
not to place himself or his sovereign rights under jurisdiction of another sovereignty 
holder and thus injure the dignity of his state." The judgment on this case was later 
often cited by U.S. courts at various levels. The principle of national sovereign 
immunity was so important that a U.S. court held that any violation of this principle 
might result in retaliation or even war. The usual practice of the United States in the 
past was that when a foreign state became a defendant in a U.S. court, this foreign 
state might demand through diplomatic channels that the U.S. State Department write to 
the judicial department so as to inform the court that the defendant was a sovereign 
state and to suggest that the court did not exercise jurisdiction over the defendant. 
On some occasions, when foreign ships or properties were defendants in a lawsuit, the 
foreign state might also entrust lawyers to “appear in a special court" or to "appear 
in court under certain conditions" to declare that the ships or properties belonged to 
that sovereign state and that the court could not claim jurisdiction over tiem. No 
matter what type of case, when the court was told that the defendant was a sovereign 
state, it usually declared that it did not have jurisdiction over it and the lawsuit 
was then canceled. 


The Change of U.S. Policy 


At the beginning of the 1950's, the United States began to change its policy. 
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In 1952, Jack &, Tate, acting legal adviser to the U.S. State Department, wrote to the 
attorney general and sald that in the future, the court may have jurisdiction over the 
"routine acts" [shi wu xing wei 0057 0523 5887 3634] of a foreign country. There 

have been many differences among the U.S, courts in implementing the Tate letter, 
which was simple in content, 


On 21 October 1976, the President of the United States signed congressional legislation, 
namely, the "Foreign Sovereign Immunity Act," (hereinafter called "U.S. 1976 act") 

which thoroughly changed the law governing foreign national sovereign immunity. The 

main contents of the new law were: 1) Foreign sovereign immunity is not applicable 

in "commercial activities" of foreign countries. 2) "Commercial properties" of a 
foreign country can be attached in order to execute a judgment. 3) The question of 
foreign immunity is to be decided by the U.S. courts, and the State Department will no 
longer provide "proofs" or "suggestions." 4) The judgment on whether an activity 

is a"'commercial” activity or not is based on the nature rather than the purpose of this 
activity. For example, although the purchase of arms by a state is for a public purpose, 
since the signing of contract is a "commercial act," a contract on arms purchase is also 
a "commercial activity.” 5) If a lawsuit is based on a "commercial activity" or an 

act related to "commercial activity" carried out by a foreign state inside or outside 
the United States, and if such an activity or act has a direct impact on the United 
States, this foreign state does not enjoy sovereign immunity. (The "commercial activity 
carried out by a foreign state in the United States" refers to a “commercial activity" 
which "has some contacts with the United States," carried out by a foreign state.) 

6) In a countercharge against the lawsuit brought in or participated by a foreign 
state in the U.S, court, the foreign state does not enjoy sovereign immunity. 7) Unless 
there are special arrangements or agreements, the summons can be mailed by the U.S. 
court to the foreign minister of the country concerned or through diplomatic channels 

by the State Department to the government of the foreign country. 8) The defendant 
foreign government must submit a response within 60 days after it receives the summons, 
otherwise a default judgment will be made on the case. 9) No foreign property in 

the United States, including the property used in a "commercial activity" which served 
or is serving as a basis of the case, can be exempted from attachment in order to 
execute the judgment. 


Violation of International Law 


The Urited States has made such a legislation which thoroughly violates international 
law. However, it has attempted to impress on people that it has done no more than make 
its domestic law in accordance with international law. The U.S. 1976 act declared 

that its new stipulations were "based on international lay," and on 14 February 1983, 
the U.S. State Department also declared in a statement that the U.S. law was "in con- 
formity with international practice in this regard." 

Is it true that the U.S. 1976 act was really “based on international law" and was "in 
conformity with international practice?" The remarks quoted above from the American 
jurists C.C. Hyde, (Harcross) and John Marshall are already enough to show that the 

U.S. 1976 act has run counter to international law. In 1963, the U.S. Supreme Court in 
Pennsylvania said when commenting on the change of U.S. policy in 1952 that "a long 

and well-established law is that no state, or its property, which has been legally 
recognized by the State Department, may be sued in the U.S. court unless it gives up 
immunity or consent," but now the United States “has abandoned the principle of govern- 
ment immunity it has adhered to for a long time, and has adopted a new restrictive theory 
theory or principle on sovereign immunity for the future." A report on the 1976 act 

hy the Judicial Committee of the U.S. House of Representatives also admitted that “the 
recognition of immunity is backed by international lawand international practice," but 


at the beginning of this century, the U.S. court "no longer stressed whether immunity 
was backed by international law and practice and began to rely on the practice and 

policy of the State Department." From this we can see that the negation of immunity 
in the U.S. 1976 act has brazenly run counter to international law and international 


practice. 
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Retute U.S. Arguments 


When the United States tried to defend itself for violating international law, it 
raised some unseemly arguments, 


lL, It said that the U.S, Government itself is also subject to jurisdiction of the 

U.S. court system, Therefore, the other governments must also be the same. This is 
absurd, Whether the U.S. Government is under jurisdiction of a U.S. court is an internal 
matter of the United States, [t cannot be mentioned in the same breath with demanding 
that a foreign state be placed under jurisdiction of the U.S. court, which is incom- 
patible with the sovereignty, independence and equal position of a foreign country. 


2. lt said that since the United States has also placed its "routine acts" under the 
jurisdiction of foreign courts, there is no harm to sovereignty when foreign countries 
also place themselves under the jurisdiction of the U.S. courts, Originally, any 
country has the right to place itself under the jurisdiction of the courts of other 
countries, It is the freedom of the United States to place itself under the juris- 
diction of the courts of other countries. However, this cannot be a reason to require 
other countries to place themselves under the jurisdiction of U.S. courts. 


3. It said that most of the countries have adopted the "theory of restrictions." 

That is, a country's "routine acts" should be placed under the jurisdiction of another 
country. Therefore, acceptance of jurisdiction has become an "international practice” 
accepted by “almost all countries." This was not the fact. Up to the present, 

only 13 countries have adopted the "theory of restrictions." Should other countries 
accept the jurisdiction of these countries, they do so out of their own wish. Those 
countries which donot accept such jurisdiction should in no way be forced to accept it. 


4, It said that in recent years, more and more countries, in particular the socialist 
countries and some developing countries, have practiced state ownership of the economy. 
If a country enjoys immunity and when a legal dispute over a commercial affair occurs 
between it and a foreign private enterprise, this private enterprise may not bring 

in a lawsuit in a court of its own country against this country, and its rights are 

not protected and thus it is placed in an unequal position. This reason was untenable. 
First, a private enterprise may seek "local relief" from the court or other organs in 
the country with which it does business. The Huguang Railway contract was signed in 
Beijing. The place for fulfilling the contract and the plaintiff are in China. 
According to the internationally acknowledged principle of private law, China's court 
is best entitled to handle the case. When the “utmost local relief" is still not 
sufficient, the private enterprise may seek "diplomatic protection" from its country, 
that is, seek solution of the case through the diplomatic channel. Second, in countries 
where the economy is owned by the state, special companies acting as independent legal 
persons are set up for conducting economic activities with foreign countries. These 
companies do not need sovereign immunity. When a commercial dispute arises, a lawsuit 
may be brought against auch a company instead of a country. Furthermore, the contracts 
of a country for economic activities with other countries usually carry provisions 
regarding arbitratin. The disputes may be settled through arbitration. Last, according 
to the method of work adopted by the United States, a private enterprise is equal in 
position with a foreign country, but this foreign country is subordinate to the country 
where the court is. According to international law, the equality between countries is 
hundreds of times more important than the equality between a private enterprise and 

a country. The U.S. 1976 act has actually put a country subordinate to a private enter- 
prise. If a private enterprise loses a lawsuit, the local court can only detain its 
property in the country where the court is, and may neither interfere with its 

property in another country nor detain the property of another private enterprise in 
the country where the accused vate enterprise is. 
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The property of a state enterprise belongs to the country. When an enterprise of a 


forelyn country ts Involved in a lawsuit, other property of this foreign country 
Where the court ls may be detained or regarded as the object of enforcement of law, 

In this talr? The most essential characteristic of the U.S. 1976 act is the discrim- 
[nation against the soctalist countries and the developing countries which practice 
state-owned economy, This idea was exposed in the 1952 "Tate letter." It confessed 
that the reason why the United States must change its policy is that the countries 
which carry out state-operated trade insist on the principles of absolute immunity. 
5. It said that the United States practices the "separation of the legislative, 


executive and the judicial functions of the government" and that the national 
sovereign immunity is @ legal problem, which should be handled by the court and 

not the Department of State. As a matter of fact, the United States has always 
adopted the method in which the Department of State decides the question of immunity 
and the court must obey the decision made by the Department of State. The question 
of immunity is a very sensitive and important political and diplomatic question. From 
China's point of view, the question of immunity concerns the relationship between 
China andthe United States and negotiations on this question should be only with the 
Department of State, which represents the U.S. Government. The United States is 

the main body of the international law. No matter how its internal affairs are 
divided, the actions of its departments, including the court, are actions of the 
state. The United States may not shirk its international responsibilities. 


Moreover, the United States also puts forth this argument: The U.S. 1976 act does 

not write off all foreign immunities but only stipulates "restrictions," so that the 
foreign "commercial actitivies" no longer enjoy immunity. This "theory of restrictions’ 
holds that a country's "actsof rule" (or "acts of public law" or "acts of sovereignty) 
should enjoy immunity and its "routine acts" (or "acts of private law" or "acts of 
no-sovereignty," in particular the "business acts") should not enjoy immunity. However, 
it is impossible to draw a clear line between "acts of rule" and "routine acts." Courts 
of different countries have different judgments on the same act, and even the courts 

of the same country are contradictory to each other. For example, an Italian court 

holds that the state's signing of contracts for purchase of army boots is an "act of 
private law" while an American court holds that this means exercising "the supreme 
sovereign function." A French court holds that the state's purchase of commodites 

for sale to its citizens is a "routine act" while another French court says that it is 
an “act of rule." In 1976, an American court held that the shipping business 

carried out by state-owned vese*ls and the maintenance of the Navy are acts of carrying 
out the state's functions. Because a clear and reasonable line cannot be drawn between 
"sets of rule" and “routine acts," the U.S. 1976 act stipulated that whether an act 

is a "business act" should be determined by its nature and not by its aim. It also 
stipulated that an act which can be carried out by individuals should be called 

a "business act" and an act which only the state can do and cannot be done by 
individuals is an "act of rule." An individual may sign contracts, so the state's 
signing of contracts is a “business act." Obviously, this is a very absurd criterion 
for distinguishing one thing from another. May we say: Is the state's contract 

for purchase of warships or construction of a consulate an act which an individual can 
perform? This is arbitrarily confirmed by the U.S. law. According to this ruling, 
almost all acts of a foreign country may be interpreted as "business acts in the 

United States." Therefore, it is almost impossible for any acts of a foreign 

country to be immune from the jurisdiction of the U.S. court. 


What the United States has done in the Huguang Railway bonds case and other cases 
involving China and the United States has given people the impression that it aims 
at the main purpose of putting foreign countries under the jurisdiction of the U.S. 
court, putting the relations between the United States and other countries into the 
path of the U.S. law, substituting the U.S. law for the international law and forcing 
foreign countries to abide by the U.S. law. 
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This 1s completely against the principle of equality of sovereignty as laid down in the 
international law. A country's domestic laws do not have a binding effect on a foreign 
country and cannot change a country's obligations laid down in the international law, 
An act of the United States, whether it be a legislative or judicial one, will affect 
the United States' international duty if it violates the international law. The United 
States should remember that other than the United States, there are more than 150 inde- 
pendent sovereign states in the world, The United States is daydreaming if it thinks 
that by means of its law it can willfully "summon," "judge," "order, sentence and 
instruct" other countries and forcibly detain their property in the United States. 
Every independent country will make countermoves. Eventually, the United States may 
not necessarily benefit from its high-handed style. China has repeatedly expressed its 
wish to uphold the principle of equality of sovereignty laid down in international law, 
It hopes that the United States will also strictly observe this principle in handling 
the question of immunity. This will produce beneficial results in promoting Sino-U.S. 
economic exchanges, friendship between the two people and the development of the politi- 
cal, diplomatic and cultural relations between the two countries, 


CHEN MUHUA, BECHTEL OFFICIAL DISCUSS ENERGY 


OW300542 Beijing XINHUA in English 0143 GMT 30 Apr 83 


[Text] Beijing, April 30 (XINHUA) -- Chinese State Councillor Chen Muhua yesterday met 
R.P. Godwin, president of Bechtel Civil and Minerals Inc,, U.S.A., and members of his 
party. 


The two sides discussed cooperative exploration o' energy resources. 


Later, a contract on a feasibility study for cooperative coal exploration was signed 
between the China National Coal Development Corporation, and Bechtel Civil and Minerals, 
Inc. and Bechtel International Services. The contract covers three projects: the 
Zhungeer opencut coalfield in the Inner Mongolian Autonomous Region; a coal preparation 
plant; and a coal slurry pipeline running from Zhungeer to Qinghuangdao in Hebei Prov- 
ince. The Zhungeer coalfield has an annual output of 30 million tons. 


BANQUET HONORS U.S. SCIENTISTS 28 APRIL 


OW281810 Beijing XINHUA in English 1647 GMT 28 Apr 83 


[Text] Beijing, April 28 (XINHUA) -- Wang Shuntong, vice-chairman of the China Associa- 
tion for Science and Technology, gave a banquet this evening in honour of over 140 U.S. 
guests, who are here for visits and academic exchanges. 


Present at the banquet were Giovanni Wiederhold, head of the American computer software 
delegation, Thomas Benmett, leader of the American ophthalmology delegation, John Meunier, 
head of the American architecture delegation and members of their delegations. 


In welcoming the guests, Vice-Chairman Wang Shuntong said he hoped there would be a 
constant increase in academic exchanges and exchanges of friendly visits between Chinese 
and U.S. academic organizations and scientists. 


Zhang Xiaolou, Jiang Shifei, Chen Liwei, Wang Huabin and other Chinese experts also 
attended the function. 
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SUPPLY, MARKETING GROUP ENDS U.S. VISIT 


OW281407 Beijing XINHUA in English 0728 GMT 28 Apr 83 


[Text] Washington, April 27 (XINHUA) -- A delegation of the All-China Federation 
of Supply and Marketing Cooperatives is leaving for home tomorrow after a two- 
week visit to the United States at the invitation of the Cooperative League of 
the USA. 


This is the first exchange between the cooperative organizations of the two 
countries in 30 years. During its stay in this country, the Chinese delegation 
exchanged views with American cooperative leaders on matters of economy and 
management and on the development of relations between the two organizations. 


The 5-member delegation, which arrived in the United States on April 13, also 
visited cooperatives in Missouri, Minnesota, Wisconsin and Ohio and the league's 
headquarters in Washington. 


The Cooperative League of the USA is the only national confederation of cooperatives 
of all kinds in the United States today. It represents as estimated 10 million 
families who share ownership of American cooperatives. 
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SRV TROOP WITHDRAWAL FROM KAMPUCHEA SCORED 


XINHUA Commentary 
OWO21133 Beijing XINHUA Domestic Service in Chinese 1302 GMT 1 May 83 


[Commentary by XINHUA reporter Guo Dong: "On Vietnam's Second ‘Partial Troop With- 
drawal'''| 


{Text] Beijing, 1 May (XINHUA) -- Recently, the Vietnamese authorities announced that 
beginning on 2 May they would pull out an infantry division and six brigades and regi- 
ments of their occupation troops from Kampuchea and that the withdrawal would be com- 
pleted im May. This is the second announcement of "partial troop withdrawal" by Vietnam 
in less than 10 months. It is still fresh in people's memory that in July last year 
Vietnam announced a "partial troop withdrawal" from Kampuchea. But, subsequent facts 
showed that it not only failed to withdraw any troops but moved more and more fresh 
troops into Kampuchea and more and more weapons to the Kampuchean-Thai border. Then in 
March and April this year, Vietnam launched a new military offensive on the Kampuchean- 
Thai border and on many occasions deliberately intruded into Thai territory. This 
showed that the "partial troop withdrawal" announced previously was a complete fraud. 


The “partial troop withdrawal" announced this time is slightly different from the last 
time in that with affected seriousness the Vietnamese authorities are organizing foreign 
reporters to cover on-the-spot the troop withdrawal to prove that it is a "real troop 
withdrawal" this time. However, Vietnam still cannot deny the following facts: 


First, Vietnam has 200,000 troops in Kampuchea. Even if it really pulls out a division 
and six brigades and regiments, Vietnam cannot alter the essence of its occupation of 
Kampuchea at all. This kind of "partial troop withdrawal" will have no effect on 
Vietnam's rule over the Kampuchean people, nor will it reduce the threat to Thailand's 
security. Besides, it is common knowledge that after a period of time it is necessary 
for occupation troops in a foreign country to be rotated for rest and reorganization. 
If Vietnam is now honestly prepared to solve the Kampuchean problem, it should first of 
all announce that it will unconditionally withdraw all its troops -- and not just a 
division and a few regiments -- from Kampuchea and respect the Kampuchean people's right 
to self-determination. After all Vietnamese troops are withdrawn, Kampuchea's internal 
problems can be settled by the Kampuchean people themselves. 


Second, the Vietnamese authorities have announced only "withdrawal" but never reinforce- 
ment of troops; they would not organize foreign reporters to observe on-the-spot their 
reinforcement of troops in Kampuchea. Along the more than 1,000-kilometer long Vietnam- 
Kampuchean border, who will keep an eye on Vietnam and see to it that it does not send 
another division or even more troops into Kampuchea? 


Therefore, like the last time, the "partial troop withdrawal" announced by Vietnam this 
time is still a fraud. It is a new diplomatic and propaganda offensive. What then are 
Hanoi's intentions in this new "offensive?" 


First, it is trying to force the ASEAN countries to accept its proposed "dialogue 
between blocs." On 28 April, the day Vietnam announced the "withdrawal," Vietnamese 
Vice Foreign Minister Ha in Bnagkok urged the ASEAN countries to hold "talks" with 
Vietnam and Laos without including the Heng Samrin regime. In other words, Vietnam is 
trying to "withdraw" a part of its troops in exchange for the ASEAN countries' accep- 
tance of Vietnam's proposal of "dialogue between blocs." Should ASEAN reject the 
Vietnamese proposal, Vietnam would then easily shift the blame onto the ASEAN countries 
for "sabotaging dialogue," creating "tension" and so forth. 
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Second, the "troop withdrawal" gesture is intended by Vietnam to counter the resolution 
of the UN General Assembly and the declarations of international conferences on the 
Kampuchea question, According to the UN General Assembly resolution, Vietnam should 
immediately and unconditionally withdraw all its troops from Kampuchea. But the 
Vietnamese authorities are trying to counter the UN General Assembly resolution on 
complete troop withdrawal by making a gesture of "withdrawing" a division and a few 
regiments. 


Withdrawal of troops and guaranteeing the Kampuchean people's right to self-determina- 
tion are closely related. The Kampuchean people's right to self-determination can be 
guaranteed only after all Vietnamese troops have been pulled out of that country. Even 
if Vietnam does pull out a little more than a division of its troops now, it does not 
mean anything toward guaranteeing the Kampuchean people's right to self-determination. 
Obviously, Vietnam's "partial troop withdrawal" is meant as a smokescreen to conceal its 
continued military occupation of Kampuchea and intervention in Kampuchea's internal 
affairs. 


But, past facts have proven that Vietnam's difficult position in Kampuchea cannot be 
improved by playing the "partial troop withdrawal" trick. 


RENMIN RIBAO Commentator 


0W030746 Beijing XINHUA in English 0732 GMT 3 May 83 


{Text] Beijing, May 3 (CINHUA) -- The PEO?LE'S DAILY commentator today denounces the 
latest Vietnamese "partial troop withdrawal" from Kampuchea beginning May 2 as an 
"unsuccessful fraud", not a "new and sincere move" as widely claimed by the Vietnamese 
and Soviet propaganda machines. 


The commentator says in an article that Vietnam's "partial troop withdrawal" is intended 
not only to deceive the world public, but also to counter the resolutions of the U.N. 
General Assembly calling for total withdrawal of Vietnamese troops from Kampuchea, which 
is the key to a solution of the Kampuchean crisis. 


The article says, "If the Vietnamese authorities are really sincere in their desire to 
solve the Kampuchean problem peacefully, they should, first of all, declare their will- 
ingness to pull out all their troops from Kampuchea in accordance with the U.N. resolu- 
tions. Under this prerequisite, a gradual withdrawal of Vietnamese troops from 
Kampuchea within a time limit and under the supervision and verfication of the United 
Nations could be taken into consideration. Otherwise, anything such as the current 
alleged partial withdrawal has no significance whatsoever." 


Recalling Hanoi's previous "partial withdrawal" announced last July, the article points 
out that Vietnam had actually moved more troops into Kampuchea under the "withdrawal" 
camouflage. This has been proved by the large-scale military offensive on the 
Kampuchean-Thai border a month ago. The current "partial withdrawal" could only be a 
repetition of the previous act. 


On the very day Vietnam announced its "partial troop withdrawal", its Deputy Foreign 
Minister Ha Van Lau said in Bangkok that Vietnam is willing to hold talks with the ASEAN 
countries on establishing peace in Southeast Asia. L ter the Soviet news agency TASS 
came out with a call for "a constructive dialogue" between Indochinese and ASEAN 
countries. 
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This shows that Vietnam's current farce is obviously an attempt to "cajole the countries 
of the Association of Southeast Asian Nations (ASEAN) into recognizing as fait accompli 
Vietnam's occupation of Kampuchea," the article says. 


[t says, "lhe Kampuchean problem and the consequent tension in Southeast Asia are the 
result of the Vietnamese invasion of Kampuchea. Therefore, if the Vietnamese authorities 
want to demonstrate their sincerity for a peaceful solution to the Kampuchean problem 
and for peace in Southeast Asia, they must first of all implement the resolutions of the 
U.N. General Assembly and pull out all their troops from Kampuchea. The fraud of sub- 
Stituting complete troop withdrawal with partial withdrawal and covering up their 
aggression and expansion with empty talk about sincerity for peace has failed in the past 
and will not succeed in the future." 


THAI DEFENSE COLLEGE HEAD FETED IN BEIJING 


OW292325 Beijing XINHUA in English 1635 GMT 29 Apr 83 


{Text] Beijing, April 29 (XINHUA) -- Liu Kai, assistant to the chief of the General 
Staff of the Chinese People's Liberation Army, this evening met with and feted a delega- 
tion from the National Defense College of Thailand led by Maj Gen Samphan Kinfuang. 


In his toast, Liu Kai said that not long ago the Vietnamese aggressor troops launched 
large-scale attacks along the Kampuchean-Thai border and openly invaded the Thai terri- 
tory. "The Chinese people, Government and Army firmly support the just struggle of the 
Thai Government, people and Army against foreign aggression," he said. 


Klinfuang said that the friendship between the Chinese and Thai people has a long 
history. Thailand has received resolute support from the Chinese people and Army when 
it is faced with enemy attacks. "We'd like to express our thanks to the Chinese Army 
and people," he said. 


The Thai guests arrived here today after visiting Guangzhou, Kunming and Shanghai in 
South China. 


WANG YAOTING HEADS TRADE DELEGATION TO AUSTRALIA 


OW292136 Beijing XINHUA in English 1830 GMT 29 Apr 83 


[Text] Beijing, April 29 (XINHUA) -- A delegation from the China Council for the Promo- 
tion of International Trade led by its Chairman Wang Yaoting left here for Australia 
today at the invitation of the Australia-China Business Cooperation Committee. 
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MORE ON XINHUA INTERVLEW WITH CEAUSESCU 
OWOS081LS Beijing AINHUA Domestic Service in Chinese 0931 GMT 2 May 83 

(lext] Bucharest, 2 May (XINHUA) -- Comrade Nicolae Ceausescu, general secretary of the 
Romanian Communist Party, said to a XINHUA reporter that he is joyfully Looking forward 
to General Secretary ot the CPC Central Committee Comrade Hu Yaobang's visit to Romania 
and that the Romanian people also warmly welcome his visit. 


Comrade Ceausescu made this remark on the eve of Comrade Hu Yaobang's visit to Romania 


when he answered XINHUA reporter Ding Yongning's questions. In appraising the current 
status ot and tuture prospects tor the relations between China and Romania, he said: 
Fine relations ot triendship, mutual trust and cooperation exist between the two parties 


and the peoples of Romania and China. For many years our parties and countries actively 
worked together in difficult circumstances for economic and social development and for 
the settlement of a myriad of international questions. 1 can say that our relations 

are in a very good stave now. At present, our positions on basic international issues 
are identical or are very close. 


He said: The mutual visits by otficials at different levels and the summit meetings 
have played a significant role. Comrade Hu Yaobang's upcoming visit will constitute an 
important new landmark in the relations between the two parties and peoples. His visit 
will contribute to intensifying economic, scientific-technical and cultural collabora- 
tion, as well as collaboration between us in the world arena. There is every prospect 
for improving the relations between the two parties and peoples. We will do our very 
best to further expand our cooperation. 


Dwelling on Romania's important achievements in socialist construction, Comrade 
Ceausescu said: Romanian industry produces about 49 times more today than it did prior 
to the war, while agriculture produces 2.5 times more. There have been vigorous 
developments in the fields of machine building, metallurgy, the chemical industry and 
other modern industries. On this basis, the national income has increased by about 1400 
percent. The strategic goal established by the 12th National Congress of the Communist 
Party of Romania is aimed at helping Romania achieve its transition into a new stage of 
development, make the transition from a developing country to moderately developed one 
and realize a new quality of work and life in all sectors of life. The national 
representative conference held at the end of 1982 adopted important resolutions and 
measures for the development of socialist society in Romania from now on and worked out 
a series of plans for the implementation of the various resolutions of the 12th National 
Congress of the Romanian Communist Party. I would like to point out: These resolutions, 
first of all, reflect our general principle of giving first priority to intensively 
developing our economic and social activities, improving technology and quality in 
various production departments and continuing to work hard to fulfill the targets for 
the 1981-85 5-Year Plan. [ven greater emphasis must be placed on eliminating certain 
contradictions which have already cropped up. What I refer to is the fact that the 
development of our energy and raw material resources lags behind the deveiopment of 
processing industries to a certain extent. Therefore, the national representative 
conference attached great importance to the issue of expanding mining, petroleum and 
other energy resources on a larger scale. It also worked out special plans and adopted 
measures to greatly reduce the consumption of energy resources so as to rely on the 
nation's own strength to meet needs and to become independent in energy resources. At 
the same time, the conference adopted a number of new measures to complete a new revolu- 
tion in agriculture and to develop agricultural production even more vigorously. We 
have the conditions to implement the various resolutions adopted by the national 
congress and to fuifill all the targets in this year's plan and the 5-year plan as a 
whole. 
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On Romania's foreign policy, Ceausescu said: Romania's foreign policy follows the 
soclalist principles on international relations. The relations among socialist 
countries, 4s well as among all countries in the world, must be based on the principles 
of full equality of rights, respect for national independence and sovereignty, noninter- 
ference in domestic affairs and mutual benefit. They must proceed from the necessity 
that force and the threat of force be given up. It is on this basis that Romania has, 
both now and in the past, broadly developed its relations with the socialist countries, 
considering that it is necessary to do everything for the promotion of collaboration 
between these states in accordance with the principles of scientific socialism, equality 
and mutual assistance, 


He said: Both now and in the past we have continually and resolutely stressed the need 
to extensively develop our relations with the developing countries and with the 
nonaligned nations. At the same time, we have extensively developed our relations with 
the developed capitalist countries on the basis of the principle of peaceful coexistance. 
These policies have brought Romania many friends and helped it to enjoy an outstanding 
reputation in the international arena, as well as playing an important role in promoting 
Romania's economic and social development and fulfilling its program in socialist 
construction, 


He said: It must be pointed out: Under the current world economic crisis, Romania must 
also wage a resolute struggle to overcome economic difficulties in the world and to 
eliminate economic restrictions in international life. In this respect, we are taking 
specific actions to reform the financial and credit systems, promote prosperity and 
establish a new international economic order built on justice and equality. He said: 
It is necessary to improve the work of the Council for Mutual Economic Assistance so 
that "the CEMA nations may cooperate with one another in an even better way so as to 
make joint efforts to solve the complex problems regarding energy resources, raw 
materials and specialized production," He said: "Naturally, we firmly believe that 
this kind of cooperation must rest upon the principles of equality and noninterference 
in each other's domestic affairs." 


In conclusion, Comrade Ceausescu wished the friendly Chinese people greater achievements 
in developing socialism and continuously raising the level of their cultural, material 
and spiritual life. 


QIAN QICHEN TO VISIT HUNGARY, POLAND, GDR 


OW030836 Beijing XINHUA in English 0833 GMT 3 May 83 


[Text] Beijing, May 3 (XINHUA) -- Chinese Vice Foreign Minister Qian Qichen will visit 
Hungary, Poland and the German Democratic Republic in the second half of this month. 


This was revealed by Qi Huaiyuan, information department director of the Foreign 
Ministry, at a press briefing here this afternoon. The vice-minister will inspect the 
work of the Chinese embassies there and meet Foreign Ministry officials of the three 
countries, the director said. 
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WANG BINGNAN REITERATES SUPPORT FOR NAMIBIA 


OW300954 Beijing XINHUA in English 0723 GMT 30 Apr 83 


[lext} Paris, April 29 (XINHUA) -- China reaffirmed support to the struggle of the 
Namibian people tor independence until final victory. 


[his was stated here today by Wang Bingnan, president of the Chinese Association for 
Friendship With Foreign Countries, at the International Conference in Support of the 
Independence Struggle of the Namibian People. Wang Bingnan attended the conference upon 
the invitation of its preparatory committee. 


In his speech, Wang Bingnan strongly condemned the South African regime. He said, 
"backed and abetted by the United States, the South African regime continues to hold a 
reactionary stand. It has set many obstacles in the negotiations, reinforced its troops 
in Namibia time and again, launched armed aggression or military subversion against 
Namibia's neighboring countries, refused the implement the resolutions concerning 
Namibia of the U.N. General Assembly and the Security Council. With an obvious  uttempt, 
it intends to hold on to the territories of Namibia forever." 


He recalled militant friendship between his association and the South West Africa 
People's Organization (SWAPO), which dates back to the early 60's. He said the 
association has twice played host to the SWAPO delegations led by President Sam Nujoma. 
Both sides have had a full exchange of views on the questions of Namibian independence 
and the African and international situation. 


He said the association marked the "Namibian day" on August 26 every year. The date was 
fixed by the 28th General Assembly of the United Nations in 1973. 


In his speech, Wang Bingnan said, "the strength of SWAPO has grown stronger and 
stronger in the storms of the struggle." He expressed the belief that final victory 
will sure belong to the Namibian people. 


During the conference, Wang Bingnan met with SWAPO President Nujoma. 


MOZAMBIQUE'S MACHEL RECEIVES CPC DELEGATION 


OW021948 Beijing XINHUA in English 1917 GMT 2 May 83 


[Text] Maputo, May 2 (XINHUA) -- Samora Moises Machel, president of the Mozambique 
Liberation Front (Frelimo) today received Wu Jinghua, head of the Chinese Communist 
Party delegation, and his colleagues who are here to attend the fourth national congress 
of the Frelimo. 


During the meeting, Samora reviewed the long-standing friendship between the two 
countries and Chinese support for Mozambique in opposing the Portuguese colonial rule. 


Samora told the Chinese guests that he hoped to see that the relations between the two 
countries be strengthened and their cooperation in the economic, cultural and scientific 
fields be enhanced. 


The conditions of Mozambique and China are somewhat similar, he said, adding that the 
experience of China in economic construction is very useful for his country. 


Wu Jinghua conveyed to Samora regards from Hu Yaobang, general secretary of the Central 
Committee of the Chinese Communist Party, and other Chinese party and state leaders. 


[, 3 Mav 83 12 PRC INTERNATIONAL AFFAIRS 
MIDDLE EAST & AFRICA 


Present on the occasion were Mozambique Foreign Minister Chissano and Chinese Ambassador 
to Mozambique Wang Hao, 


The Chinese delegation also met today with Santos, Mozambican Party Frelimo secretary 
in charge of economic policy. 


TRADE UNION DELEGATLON ENDS ETHIOPIA VISIT 


OWO11451 Beijing XINHUA in English 1424 GMT 1 May 83 


[Text] Beijing, May | (XINHUA) -- A Chinese trade union delegation left Addis Ababa 
today at the end of a four-day visit to Ethiopia, according to a report from the 
Ethiopian capital, 


The delegation, led by Chen Yu, advisor and Standing Committee member of the All-China 
Federation of Trade Unions, was in Ethiopia to attend a rally in support of the peoples 
and workers of South Africa, Namibia and Palestine, the 10th anniversary celebrations 
of the Organization of African Trade Union Unity (OATUU) and Addis Ababa's May~-Day 
ceremony at the invitation of the All-Ethiopia Trade Union (AETU). 


While in Ethiopia, the delegation exchanged views with OATUU leaders on further promo- 
tion of cooperative relations between the Chinese federation and OATUU. 


The delegation also called on AETU Chairman Tadesse Tamrat and Secretary-General Aberra 
Affin. They agreed to develop by all means the friendly relations between the two 
trade union organizations. 


CULTURE MINISTER ZHU MUZHI VISITING OMAN 


OW011224 Beijing XINHUA in English 1145 GMT 1 May 83 


[Text] Muscat, May 1 (XINHUA) -- Sayyid Thuwaini, personal advisor to the Omani sultan, 
today received Zhu Muzhi, visiting Chinese minister of culture. 


The meeting followed talks between the Chinese minister and Omani Minister of National 
Heritage and Culture Faysal Ibn ‘Ali ibn Faysal Al Bu Sa'id on Sino-Omani cultural 


relations. 


The two ministers agreed on a cultural exchange plan between the two countries, under 
which a Chinese culture and arts exhibition will be held in Muscat and a Chinese youth 
and young artists delegation will visit Oman this winter. 


An Omani archaeology team will visit China this month and an "Omani culture week" 
will be held in China next year. 


Minister Al Bu Sa'id will visit China at the invitation of the Chinese minister. 


Al Bu Sa'id gave a reception yesterday in honor of the Chinese minister. More than 
150 attended the reception. 


Zhu Muzhi arrived here on April 29 at the head of a Chinese Government culture 
delegation. 
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AGRICULTURAL COOPERATLON PACT SIGNED WITH CONGO 
OW 300609 Beijing XINHUA in English 1405 GMT 29 Apr 83 


[Text] Brazzaville, April 28 (XINHUA) -- China and the Congo today signed a contract on 
agricultural technological cooperation, 


Under the contract, China will send agricultural experts to help Congolese peasants 
improve the production of rice, maize, beans, potatoes and tomatoes. 


The Chinese experts will also train Congolese farmers and offer advices to the country's 
agricultural organizations in their reforms. 


PROGRAM ON CULTURE TIES SIGNED WITH GUINEA 


OWO11918 Beijing XINHUA in English 1849 GMT 1 May 83 


[Text] Conakry, April 30 (XINHUA) -- China and Guinea signed here Friday the executive 
program for an agreement on cultural exchanges between the two countries in 1983-84, 


Mamady Keita, Guinea's minister of higher education and scientific research, and Chen 
Xinren, head of the Chinese Government cultural delegation and adviser to China's 
Culture Ministry, signed the program. 


Under the program, a Guinean artists group and an art troupe are to visit China and 
China will hold an art exhibition in Guinea. The two countries also agreed to exchange 
books, periodicals, scientific and cultural documents. China will also accept 13 
Guinean students to pursue their study in China. 

The Chinese cultural delegation left here for Dakar this afternoon. 


ENVOY DELIVERS YE JIANYING LETTER TO KUWAIT AMIR 


OWO11836 Beijing XINHUA in English 1638 GMT 1 May 83 


[Text] Kuwait, May 1 (XINHUA) -- Kuwaiti Amir Sheikh Jabir al-Ahmad as-Sabah received 
Chinese Ambassador Lu Ming in the Sief Palace here today. 


The Chinese embassador handed to the amir a letter from Ye Jianying, chairman of the 
Standing Committee of the National People's Congress of China. 


The amir expressed thanks for the Chinese Government's positive response to Kuwait's 
effort to end the war between Iraq and Iran. 


In its effort to bring the two warring parties to the negotiation table, Kuwait 

had sent envoys to the five permanent members of the U.N. Security Council to discuss 
the matter. On April 11, a Kuwaiti envoy conveyed to Chairman ¥e Jianying a letter from 
Jabir on how to end the Iraq-Iran war. 


The amir told the Chinese ambassador that he was very satisfied with the firm relations 
between the two countries and expressed the hope that their friendly relations and 
cooperation will continue to strengthen. 
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QIAO SHI MEETS ECUADOREAN PARTY DELEGATION 
OWO2Z1122 Beijing XINHUA in English 1104 GMT 2 May 83 


[Text] Beljing, May 2 (XINHUA) == Olao Shi, alternate member of the Secretariat 
ot the Chinese Communist Party Central Committee and head of the committee's 
International Lialson Department, met and had a friendly talk here today with a 
delegation from the Ecuadorean Democratic Party led by Party President Amparo 
Ponce de Huerta, 


After the meeting, Qiau Shi gave a luncheon in honor of the visitors. Present 
were Zhu Liang, deputy head of the C.P.C. Liaison Department, and Ecuadorean 
Ambassador to China Gonzolo Paredes Crespo. The delegation arrived last night at 
the invitation of the C.P.C. Liaison Department. 


COLOMBIAN LABOR UNION GROUP FETED IN BEIJING 

OW291854 Beijing XINHUA in English 1840 GMT 28 Apr 83 

[Text] Beijing, April 29 (XINHUA) -- Kang Yonghe, adviser to the All-China Federation 
of Trade Unions, this evening met and feted a delegation from the Colombia Labor 

Union led by Pedro Leon Torres. The delegation arrived here today to attend the 


May Day celebration in China at the invitation of the All-China Federation of Trade 
Unions. 


OW271408 Beijing XINHUA in English 1130 GMT 27 Apr 83 


[Text] Panama April 26 (XINHUA) -- Vice President of Panama Jorge Illueca said 
Panama-China financial exchange is indispensable because it gives expression to the 
cooperation among third world countries. 


Illueca made the statement when he received a visiting Chinese banking delegation 

led by President of the Bank of China Jin Deqin during the meeting, the vice 

president praised China's active support for the "group of 77" and the Third World, 

and expressed appreciation for China's great interest in promoting South-South 
cooperation Jin briefed Illueca on China's economic construction particularly financial 
development. The Chinese delegation arrived here on April 25 after visiting 

Venezuela. 


PRC-CANADA SEMINAR ON TECHNOLOGY TRANSFER OPENS 
0W262120 Beijing XINHUA in English 1349 GMT 26 Apr 83 


[Text] Beijing, April 26 (XINHUA) -- A seminar on technology transfer between 
Canada and China started here this afternoon under the joint sponsorship of the 
Canadian Embassy in Beijing and the Canadian International Development Agency. 


Represented at the seminar are 24 Canadian companies and some 20 Chinese 
industrial and transport departments. They include China's three largest cities 
of Beijing, Shanghai, Tianjin and Liaoning Province, a heavy industrial base. 
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During the seminar, participants from both countries will discuss the possibilities for 


cooperation in developing energy, communications and transport, electronics and tele- 
communications, food processing and packaging. On May 3, the seminar will move to 
Shanghal, China's largest industrial city with more than 8,000 factories, 


Addressing the opening ceremony for the seminar, Mr Michel C, Gauvin, Canadian Ambassador 
to China, said: "Canada and China, both large countries with great natural resources to 
develop, indeed share many problems in common, and our different experiences in solving 
these similar problems give us much of value to exchange." 


Mr Marc Faguy, director general of the Industrial Cooperation Division of the Canadian 
International Development Agency, said both Canada and China are very large in terms of 
geography, and this means long-distance transportation and communications are important 
aspects of the economic situation of the two countries. 


Both countries have regions with harsh climatic conditions -- extreme cold, occasional 
extreme heat, and often very dry conditions -- and the technology both countries 
develop must deal with these special circumstances, he said. Canada and China, he 
continued, are major producers of food products to be consumed by their own populations 
and to be sent to export markets. "Our large and dynamic economies require significant 
amounts of energy, and so the petroleum and other energy industries have great signifi- 
cance to us," he said, 


In a welcoming speech, Zheng Hongye, vice-chairman of the seminar's host organization, 
the China Council for the Promotion of International Trade, said that the seminar will 
surely help deepen mutual understanding, and develop the economic and trade relations 

between the two countries. 


Officials from the Chinese Ministry of Foreign Economic Relations and Trade and the China 
International Trust and Investment Corporation gave the approximately 300 Chinese and 
Canadian participants at the seminar a general picture about China's foreigneconomic and 
trade affairs, and about China's use of foreign funds and imports of technology. 


NPC VICE CHAIRMAN MEETS CANADIAN PROFESSOR 


OW271840 Beijing XINHUA in English 1630 GMT 27 Apr 83 


[Text] Beijing, April 27 (XINHUA) -- Liao Chengzhi, vice-chairman of the National People's 
Congress Standing Committee, today met with Tsung-yi Lin, professor of psychiatry at the 
University of British Columbia of Canada, and his wife. 


Professor Lin has come to China to attend a course on psychosocial aspects of primary 
health care in Beijing and Shanghai, sponse red by the World Health Organization. 
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LEADERS ATTEND MAY DAY GATHERINGS IN PROVINCES 
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Chen Yun in Hangzhou 
OWO21155 Hangzhou Zhejlang Provincial Service in Mandarin 1030 GMT 30 Apr 83 


[Text] Chen Yun, Standing Committee member of the Political Bureau of the CPC Central 
Committee and tirst secretary of the Central Discipline Inspection Committee, this 
morning attended a gathering in Hangzhou together with responsible provincial and 
Hangzhou municipal comrades and workers, youth and women representatives to celebrate 
International Labor Day, 1 May. 


At 0930 Comrade Chen Yun walked into the meeting hall, smiling and waving to the crowd, 
He shook hands with members of the new leading group and veterans who have stepped back 
to the second and third lines of work and extended festive greetings to them. Later he 
enjoyed an entertainment program of storytelling and ballad singing presented by the 
Zhejiang ballad singing troupe. After the program, a group picture was taken. 


Attending today's gathering were responsible party, government and military comrades of 
departments concerned in Zhejiang and Hangzhou. 


Zhang Aiping in Shanghai 
OWO21239 Shanghai City Service in Mandarin 2300 GMT 30 Apr 83 


[Text] A joint soiree was solemnly held at Shanghai's Cultural Square on the evening of 
30 April to mark 1 May, International Labor Day. More than 6,000 people from all walks 
of life including model workers, advanced producers and workers, shock workers on the 
New Long March, 8 March Red Banner bearers, combat heroes, and individual workers 
jubilantly gathered together to celebrate the festival day of the proletariat and the 
working people throughout the world. Zhang Aiping, state councillor and minister of 
national defense who happened to be in Shanghai, attended yesterday's soiree. 


Attending the soiree were First Secretary Chen Guodong, Second Secretary Hu Lijiao, 
Secretary Yang Di and standing committee members Chen Tiedi, Wu Bangguo, Zhang Dinghong 
and Huang Ju of the Shanghai Municipal CPC Committee; Vice Chairman Zhao Zukang, Shi 
Ping, He Yixiang, Di Jingxiang, Wang Tao, Liu Jingji and Liu Nianzhi of the eighth 
municipal people's congress standing committee; Shanghai Vice Mayors Zhu Zongbao, Ni 
Tianzeng and Ye Gongqi; Chairman Li Guohao and Vice Chairman Song Richang, Mei Jiasheng, 
Yang Shifa, Xu Yifang, Tang Junyuan and Dong Yanchu of the municipal CPPCC committee; 
responsible comrades of the PLA units stationed in Shanghai Wang Jingku, (Zhang Chjeng), 
(Yu Shanfu), Han Decai, (Song Zhaozhi), (Han Kening) and (Ran Hong); Hua Liankui, presi- 
dent of the Shanghai Municipal Higher People's Court; and Wang Xing, chief procurator of 
the Shanghi Municipal People's Procuratorate. Also attending the soiree were Zhou 
Gucheng and other comrades. 


Foreign friends from West Samoa, Korea and other countries who happened to be in Shanghai 
were also invited to attend the soiree. Members of the group of Han nationality cadres 
working in national minority areas in the border region who were visiting Shanghai also 
attended the soiree. At the soiree, professional and amateur literary and art workers 
gave music, magic, theatrical and dance performance arousing warm applauses from the 
audience. The soiree will continue tonight. 
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Jiang Hua in Sichuan 
HKO20144 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 2 May 83 


[Summary] According to SICHUAN RIBAO, some 3,000 people took part in a film soiree in 
Chengdu yesterday evening to celebrate May Day. Supreme People's Court President Jiang 
Hua and Sichuan Provincial CPC Committee and government leaders Yang Rudai, Yang Xizong, 
Nie Ronggui and Feng Yuanwei attended the function. The Chengdu City People's Govern- 
ment held a garden party during the morning. An exhibition basketball game was played 
on the evening of 30 April, attended by responsible comrades of the province and city 

Lu Dadong, Du Xinyuan, Zhang Lixing, Qin Chuanhou, Wu Xihai and others. 


YANG SHANGKUN ON IDEOLOGICAL, POLITICAL WORK 


OW020949 Beijing XINHUA Domestic Service in Chinese 1207 GMT 1 May 83 


[Text] Beijing, 1 May (XINHUA) -- During his recent inspection of the work of a certain 
Beijing PLA unit, Yang Shangkun, permanent vice chairman of the Military Commission of 
the CPC Central Committee, emphatically pointed out that the implementation of the 
cadres' personal responsibility system should be integrated with the strengthening of 
ideological and political work in order to arouse their enthusiasm and that the most 
fundamental method still lies in the enhancement of . people's ideological consciousness. 


This unit implemented the cadres' personal responsibility system earlier than any other 
unit of the whole army. In the early part of this year, the leading organization of the 
Beijing PLA units helped the unit summarize its experiences and popularize them among 
subordinate units. 


Yang Shangkun examined in detail the unit's implementation of the responsibility system 
and witnessed the strict adherence to duties and fulfillment of responsibilities which 
resulted in an orderly organization of the various aspects of work as displayed by the 
cadres at all levels of the unit. He praised the party committee of the unit for its 
attention to doing a good job in carrying out strict and impartial commendation and 
punishment, in strengthening ideological education, in fulfilling respective responsi- 
bilities, in carrying forward unity and cooperation, in setting strict demands, in 
showing concern for the training of cadres and in handling other related matters. He 
praised the unit's experience as having promotional value for creating a new situation 
in army building and said that it was worthy of being popularized. 


Yang Shangkun said: The responsibility system implemented in the Army is not exactly 
the same as that in industry and agriculture. We should learn from the experiences of 
the localities and proceed from the actual situation in the Army. Only by integrating 
the implementation of the responsibility system with good ideological and political work 
can fine results be achieved. 


SHANGHAI OFFICIAL ON 'YUN-10' TEST FLIGHT 


OW291842 Beijing XINHUA in English 1649 GMT 29 Apr 83 


[Text] Shanghai, April 29 (XINHUA) -- China's first large passenger plane, the "Yun-10" 
002, "proved to be reliable" in a 3.400 kilometer test flight from Shanghai to Harbin 
and back, a spokesman for the Shanghai municipal aircraft industry office announced 
today. 


The plane took off from a Shanghai airport with 59 people and goods on board, totalling 

100 tons, on April 25 and landed in Harbin, northeast China, after a 125 minute flight. 

It flew back to Shanghai yesterday. The plane flew at a maximum speed of 930 kilometers 
per hour, at an altitude of 11,000 meters from Shanghai to Harbin and 9,000 meters dur- 

ing the return flight, the office added, 
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"All systems were normal, and all tests proved successful," the spokesman said, 


"Yun=/", another passenger plane designed and built by China, is already in operation 
on short-distance domestic routes, according to earlier news reports. The plane has 48 
to 52 seats. 

STATE COUNCIL CIRCULAR ON SWITCH TO TAXATLON 


OQWOLOYLY Beijing XINHUA Domestic Service in Chinese 0951 GMT 27 Apr 83 


[Text] Beijing, 27 Apr (XINHUA) -- With the approval of the State Council, "Trial 
Procedures for State Enterprises to Shift From the Profit-Delivery System to the Taxa- 
tion System," drawn up by the Ministry of Finance, was issued today to all localities, 
The State Council issued a circular at the same time calling on all provincial, munici- 
pal and autonomous regional people's governments and all State Council departments to 
immediately study the procedure, make arrangements and conscientiously implement it. 


"Trial Procedures for State Enterprises To Shift From the Profit-Delivery System to the 
Taxation System" went into effect as of 1 January 1983, Taxation work will begin on 
1 June 1983, 


The State Council circular says: The shift by state enterprises from profit delivery 

to taxation is a major reform decided after ample deliberations and experiments. In 
handling distribution between the state and the enterprisec, shifting from profit- 
delivery to taxation is the orientation of reform, because it is superior to otilwr 
methods. The shift from profit-delivery to taxation is of great significance in turther 
expanding the enterprises' decision-making power, spurring them to improve the system of 
Operational and management responsibilities and gradually overcoming the practice of 
"everybody eating from the same big pot;" in better applying the economic lever of 
taxation to encourage the advanced, spur on the backward and promote economic develop- 
ment and in guaranteeing steady growth of state revenues and further strengthening 
financial management and supervision, 


The circular points out: In shifting from profit-delivery to taxation, it is imperative 
to guarantee that the state takes the lion's share, the enterprise the medium share, and 
the individual the small share. Nationwide, the amount of profit to be retained by the 
enterprises will basically keep to the present level. However, where the percentage of 
profit retained is too high or unreasonable, proper readjustment should be made. 


The circular stresses: The shift from profit-delivery to taxation is an important 
policy decision and involves a wide range of problems. It is a complex and painstaking 
work. The State Council calls for strengthening planning and price control in the 
course of the trial implementation of the procedure. Enterprises must not depart from 
the planned guidance and must not make price changes at will. All press and propaganda 
departments should actively cooperate and publicize the shift from profit-delivery to 
taxation. Governments at all levels should strengthen leadership over the implementa- 
tion of the procedure. All departmen.. concerned should properly coordinate and coop- 
erate, promptly solve problems and guarantee smooth progress in shifting from profit- 
delivery to taxation, 
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PINANCE MINISTER INTERVIEWED ON NEW TAX PLAN 


HK SO00804 Beljing Domestic Television Service in Mandarin 1100 GMT 27 Apr 83 


(Interview with Finance Minister Wang Bingqian conducted by an unidentified Beijing 
television reporter -- date not given; recorded] 
ffext}] [Question] Effective 1 June, state enterprises throughout the country will 


change the previous practice of delivering profits to the state into that of paying 
taxes to the state. Such an important reform has aroused the attention of the people 
throughout the country. Today, we would like you to tell us the reasons for sub- 
stituting taxes for the delivery of profits and the advantages of such a 


practice, 


[Answer] All Right, let me explain this matter. The State Council has decided that 
effective 1 June 1983, state enterprises throughout the country will generally follow 
the practice of substituting taxes for the delivery of profits. This is an important 
reform in the distribution relations between the state and enterprises. This is also 
an essential aspect of our country's reforms in its economic and management systems. 
Such reform involves a wide range of important questions and should be strictly 
carried out in accordance with policy. Therefore, people throughout the country are 
paying close attention to this matter. 


Now I would like to express my views on the issue of substituting taxes for the deli- 
very of profits. As we all know, it is our usual practice that state enterprises turn 
over profits to the state. By substituting taxes for the delivery of profits, we 

change the method of asking state enterprises to turn over profits to the state into 

that of asking them to pay taxes to the state in accordance with tax items and tax 

rates stipulated by the state. This is what we call, in short, substituting taxes 

for the delivery of profits. It is not only a change in the method of payment, but 

also an important change in the distribution relations between the state and enterprises. 


While carrying out reforms in economic and management systems, we also reform state 
enterprises' financial systems. At present, state enterprises have extensively carried 
out various economic responsibility systems, such as profit retention, division of work 
based on profits, substituting taxes for the delivery of profits and so forth. Through 
these reforms we have overcome the defects of state enterprises, including overcon- 
centration of the financial management system, rigid control and others. In so doing, 
we have expanded the decisionmaking power of enterprises. All this is greatly beneficial 
to arousing the enthusiasm of enterprises, enlivening the economy and developing pro- 
duction. However, because objective conditions are complicated and the percentage 

of profits for retention and the situation of division of work keeps changing, it is 
difficult to steady distribution relations between the state and enterprises. The 
proposal of substituting taxes for the delivery of profits was raised on the basis of 
summing up experiences of the work and reforms of enterprises over the past few years. 
Compared with the above-mentioned methods, the method of substituting taxes for the 
delivery of profits has more advantages. For instance, distribution relations between 
the state and enterprises will be steadied through tax laws. The state's revenue will 
be guaranteed and enterprises may have their legal sources of economic income. If 
production and economic results keep increasing, state revenue and profits of enter- 
prises will also be steadily enhanced. The fact that the state collects taxes and 
enterprises pay taxes according to law will avoid the defects of some enterprises 
increasing their investments without taking basic quantity and proportion into consi- 
deration. Those enterprises which have done well in production may increase their 
investments extensively. Those enterprises which have not done will in production 
should limit or even reduce their investments. 
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To a certain extent, the practice of substituting taxes for delivery of profits may 
overcome the defect of eating from the same big pot and is beneficial to strengthening 
enterprises’ responsibility system in management and administration, Furthermore, 
following the implementation of the system of substituting taxes for delivery of 
profits, enterprises should pay taxes to the central and local government regardless of 
their subordinant status, They are no longer allowed to depend heavily on local 
departments. Enterprises may act according to economic law and adopt rational measures 
to organize their production, This will be beneficial to overall reforms of enter- 
prises' economic and management systems, 


The decision that state enterprises implement the system of substituting taxes for 
delivery of profits is made after repeated deliberations and a great deal of preparatory 
work, Leading comrades of the CPC Central Committee and State Council show deep concern 
for the practice of substituting taxes for delivery of profits and have issued instruc- 
tions on several occasions. From 1979 to the present, we have successively made experi- 
ments in substituting taxes for delivery of profits in 456 industrial and communication 
enterprises in 18 provinces, cities and autonomous regions throughout the country. 

These selected enterprises where experiments are being made have strengthened the 
economic responsibility system, increased production and incomes and turned over more 
taxes and profits to the state. This demonstrates the principle that the state obtains 
large profits. The percentage of profits retained by the state has also increased, and 
material interests for workers and staff members have been improved. We have achieved 
better results in those experiments. 


At the Fifth Session of the Fifth NPC held last year, Premier Zhao reaffirmed the 
correct direction of substituting taxes for delivery of profits and stated that efforts 
should be exerted in order to speed up the implementation of the system. To comply with 
his instructions, the Ministry of Finance contacted departments concerned and worked 
together with them to conduct study and investigation in several cities on the system 

of substituting taxes for delivery of profits. We also held special meetings to discuss 
and work out methods for implementing the system. In a word, the system of substituting 
taxes for delivery of profits is established under the leadership and concern of the 
State Council and after repeated deliberations. Taking into account that our present 
price system is not perfectly rational, we follow the system of substituting taxes for 
delivery of profits in two stages. In the first stage, we allow large-scale state 
enterprises to follow both systems of turning over profits and paying taxes to the 
State. In other words, 55 percent of the profits of an enterprise should be given to 
the state as income tax. With regard to the remaining profits, various means will be 
adopted so that the state and enterprises will be able to properly divide them. We will 
do our work on the second stage when economic structural reform has been completed and 
our price system has been reasonably adjusted and the level of our enterprise management 
has been gradually enhanced. At that time, all our state enterprises will implement the 
system of substituting taxes for profits. Small-scale state enterprises may completely 
implement the system of substituting taxes for delivery of profits at the first stage. 


At present, we can only implement the system at the first stage. In other words, state 
enterprises of industry, commerce, communications, transport, building construction, 
finance, insurance, food and beverages, as well as state-operated cultural industrial 
and transport undertakings should implement the system suitable for the first stage. 


[Question]: While carrying out an important reform of substituting taxes for delivery 
of profits, what policies and principles should we follow? 


[Answer]: Let me answer your question. While implementing the system of substituting 
taxes for delivery of profits, we should follow a general principle that the relations 
between the state, enterprises and workers must be properly handled. 
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We should grasp the two ends. First, we shouldprotect the enthusiasm of enterprises and 
adopt measures beneficial to enlivening enterprises. Second, we should ensure a gradual 
increase of state revenue. In other words, the state should obtain a large portion of 


benefits, enterprises obtain a medium-size portion and individuals obtain small benefits. 


Enlivening enterprises means that we should endow our enterprises with vitality so that 
they realize that they have bright prospects and can accomplish great things. At the 
same time, we should put pressure on them so that they understand that they should work 
hard in order to survive. This will encourage enterprises to improve administration and 
management, develop production, enhance economic results and make more contributions to 
the state. Ensuring a steady increase of state revenue means that the state must obtain 
a larger portion of benefits when the enterprises make new profits. Only thus can the 
state concentrate more funds to satisfy the needs of the key projects of the state and 
lay a good foundation for the future economic vitalization. 


[Question] Could you tell us about the influence of the system of substituting taxes 
for delivery of profits over enterprises and its direct bearing on workers and staff 
members? 


(Answer] Some comrades asked whether the system of substituting taxes for delivery of 
profits would influence the percentage of profits retained by enterprises? I can tell 
you that the state does not intend to take advantage of the enterprises. In the mean- 
time, it is impossible for the state to provide them with additional interests. Taking 
the country as a whole, the percentage of profits retained by enterprises will be basi- 
cally maintained at the present level. However, with regard to specific trades and 
enterprises, most of them may retain a reasonable percentage of profits. A small number 
of enterprises which have retained an unreasonably high percentage of profits should 
properly adjust the percentage. They are not allowedto retain their vested interests. 
Those enterprises which adopt the method of enterprise funds may properly increase the 
percentage of profit retention as fees for manufacturing new products. In so doing, 

we are able not only to protect the legal and lawful interests of enterprises, but also 
avoid dispersion of funds in the process of implementing the system of substituting 
taxes for delivery of profits. After the proportions of taxes and percentage of profit 
retention have been fixed, the success or failure of the enterprises will be determined 
by their capability. If they have succeeded in increasing production and enhancing 
economic results, the state and enterprises will obtain greater benefits. This is what 
we call when the river rises, the boat goes up. Enterprises have very great power in 
this respect. They have great prospects, indeed! 


With regard to individuals, when production has been expanded and the state increases 
its revenue, the state will be able to carry out more key projects in construction and 
run more scientific, cultural, education and public health undertakings. Those enter- 
prises which have made larger profits may expand production and improve welfare services 
of workers and staff members. Therefore, to do well in implementing the system of sub- 
stituting taxes for delivery of profits will have a direct bearing on workers, staff 
members and the masses. 


In a word, the time is already ripe for state enterprises to implement the system of 
substituting taxes for delivery of profits. The direction is correct. It is imperative 
for them to carry out the system. We should speed up our progress. Since this is 
complicated work, I hope that various localities, departments and units will strengthen 
leadership over the work and closely cooperate with each other and exert joint efforts 
to carry out the reform well. 
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FINANCE OFFICIAL INTERVIEWED ON NEW TAX SYSTEM 
OW301419 Beijing XINHUA Domestic Service in Chinese 0837 GMT 27 Apr 83 


[Text] Beijing, 27 Apr (XINHUA) -- The Ministry of Finance's "Trial Procedure for 
State Enterprises to Shift From the Profit-Delivery System to One of Taxation," which 
was approved by the State Council, has been issued to all localities and departments 
today for implementation. Regarding this matter, reporters of RENMIN RIBAO and XINHLA 
today revisited a leading member of the Ministry of Finance and asked him to answer 
certain questions regarding the shift to the taxation system for state enterprises. 


Question: Why is it that the shift from the profit-delivery system to taxation is in 
line with the reform of the economic system? 


Answer: State enterprises play a leading role in the national economy, and improvement 
of the relations of distributions between the state and enterprises is a major aspect in 
reforming the economic management system. The reform of our economic management system 
and the various forms of economic responsibility systems adopted by state enterprises are 
meant to fundamentally resolve the problem of "eating from the same big pot" and to 
gradually eliminate the barriers that separate various localities and departments so that 
enterprises will have responsibilities, power and profits and be able to develop their 
production and improve their economic performance according to the objective law of 
economic development, and so that the advanced will really be rewarded and those which 
have fallen behind will have greater incentives to do better. 


Since 1979, while authorizing state enterprises to retain a percentage of their profits 
and conclude various types of profit quota contracts, the state has carried out the pilot 
project of substituting profits for taxes at 456 selected industrial and communications 
enterprises in 18 provinces, municipalities and autonomous regions in the country. The 
results of the project show that the shift is fairly effective not only in resolving the 
problem of "eating from the same big pot," but also in greatly improving an enterprise's 
economic performance. The increases in profits made by an enterprise and the taxes it 
turned over to the state have become much greater than the growth of its gross output 
value and revenue from sales. While this ensures that the bulk of the profits goes to 
the state in the form of taxes and payment for the use of state funds, the enterprise's 
revenue has also increased. For this reason, the directive requiring an enterprise to 
pay taxes to the state instead of turning in profits is a correct one that must be 
firmly adhered to. 


Question: What are the advantages of the system of substituting profits for taxes over 
the other existing systems? 


Answer: The current profit retention measures and various other profit quota contacts 
have the apparent effects of expanding an enterprise's decisionmaking power and arousing 
its enthusiasm, and in enlivening the economy and promoting production. However, actual 
experience shows that these measures have certain problems of their own. For example, 
owing to the big differences in profits and the highly complex circumstances among 
different enterprises, it is difficult to set a rational base for the percentage of 
retainable profits or for a profit quota contract, or to set the proportion of retain- 
able profits and the proportion of progressive profit increases. This has often caused 
complaints among various enterprises about unfairness. 
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Another example is: Owing to the constantly changing economic situation, enterprises 
have trequently asked for a change of the base figures or percentages, and have even 
failed to honor contracts, or they would honor them only when’ they have made a profit. 
Stil! another example is: Since some of the base figures and percentages of retainable 
protits and the amounts of the protit quota contracts are revised once every few years 


and some are revised only once a year, the relations of distribution between the state 
and enterprises cannot be stabilized, These problems can be more properly resolved when 
profits have been completely substituted for taxes. The system of substituting profits 
for taxes is better than other options in the following ways: 


lL. When protits have been totally substituted for taxes, the tax rates can be stabilized 
and so will be the relations of distribution between enterprises and the state. This 
will help perfect the system of economic responsibilities at various enterprises and 
eliminate the drawback of "eating from the same big pot." 


2. When an enterprise no longer needs to turn in profits to the state but pays taxes 
according to law, disputes and other problems over base figures and percentages can be 
avoided, 


3. With the coordination of other economic reforms, the substitution of profits for 
taxes will enable various enterprises to gradually shake off their dependence on cer- 
tain local authorities ordepartments, gradually remove the barriers that separate 

various lepartments and localities, restructure their management and organize production 
rationally im accordance to objective economic law. At the same time, this will enable 
the state to use the economic leverage of taxes to regulate production and distribution. 


4, It is conducive to correctly handling relations among the state, the enterprises 
and the workers and staff. It can steadily increase state revenue, as well as the 
enterprises share of increased profits. While the current price structure is unreason- 
able, what we are undertaking, of course, is still the first step in shifting from the 
profit-delivery system to one of taxation. However, as the enterprises will turn in 
major portions of their profits to the state in the form of taxes under a fairly 

fixed tax rate, the above-mentioned advantages still can be gradually produced and they 
can create the conditions for us to undertake the second step in shifting to taxation 
and enable us to take a great stride towards a complete taxation system. 


Question: Can you help us to correctly understand the principle for shifting to the 
taxation system? 


Answer: The general principle for shifting to the taxation system is to allow better 
handling of relations among the interests of the state, the enterprises and the workers 
and statf. In other words, we should pay attention to two things. On the one hand, 

we should preserve the enthusiasm of the enterprises and invigorate their operations. 
On the other hand, we should ensure a steady growth in state revenue, so that the state 
receives the largest share of the profits, enterprises get a considerable share and 
individuals get the rest. In order to invigorate the enterprises, we should provide 
"incentives" to enterprises and make them feel it worthwhile to work hard. At the same 
time, we should exert "pressure" on them, make them feel that they must work hard in or- 
der to survive, and thus impel them to improve management, develop production, enhance 
economic results and make more contributions to the state. In order to ensure a steady 
growth in state revenues, we must ensure that the state also receives the largest 

share of the newly increased portions of annual income of the enterprises (including 
profits and the benefits from the shift to taxation). 
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[his is because the state revenue expected from payments formerly made by the enterprises 
has already been budgeted tor various basic expenditures and it cannot be used for new 
expenditures, What can be used for new expenditures is the newly increased portion of 


income, Lt was a misinterpretation for some comrades in the past to compute the larger 
state share by adding the original payments and the newly-added payments of the enter- 
prises. If we interpret and handle the relations between the state and the enterprises 


this way, it will be hard for state revenue to grow steadily, nor will we be able to 
collect necessary tunds to finance key state construction projects and other indispensable 
expenditures. 


Question: How do we set the percentage of profit retention when we shift to taxation? 


Answer: Some comrades have straightforwardly asked me such a question, Will the shift 
to taxation increase or reduce the profit retention of enterprises, or keep it basically 
the same? I can tell you here that enterprises in the country as a whole will basically 
retain the same percentage of profits as they did before. The state does not plan to 
reduce or increase their profit retention under the taxation system. From 1978 to 

1982, the state adopted various measures, such as setting up enterprise funds and 
letting enterprises retain a certain percentage of profits and assume sole responsibility 
for protits and losses, and thus left some reserve funds, amounting to 42 billion yuan, 
in the hands of the enterprises. This is a considerable sum. As our country still has 
some financial difficulties at present, we cannot increase the profit retention of 
enterprises when we shift to the taxation system. By basically retaining the same 
percentage of profits, we mean that the profit retention will be basically kept at the 
level set by the national planning conference held at the end of 1982. However, 
specifically speaking, the majority of trades and enterprises may keep their rational 
profit retention level. Excessive or unreasonable profit retention by a small number 

of trades and enterprises should be properly reduced. We cannot completely protect 
"vested interests." The enterprises authorized to keep enterprise funds should be 
allowed to appropriately increase their fund for developing new products when we 

set the percentage for their profit retention. In this way, we will be able to protect 
the legitimate interests of the enterprises and at the same time prevent new decentrali- 
zation of funds in the course of the shift from the profit-delivery system to one of 
taxation. Some comrades needlessly worry that the shift to taxation will adversely 
affect the enthusiasm of enterprises. Under the prescribed tax rate and percentage of 
profit retention after the shift to the taxation system, boththe state and the enter- 
prises will receive more when the enterprises increase production and income. 

Of course, the enterprises henceforth must strive to increase production and income and 
improve economic results in order to benefit more. They must ensure that the state 
receives "the largest share of the profits" and they can get a "considerable share." 
They have great potential and bright prospects in this respect. 


Question: What is the first step in effecting the change from the profit-delivery 
system to the taxation system? 


Answer: The State Council has already decided that it is necessary to effect the 

shift from the profit-delivery system to a taxation system in state enterprises step by 
step on the basis of different conditions. The specific measures in effecting the 
change are as follows: 


Ll. In dealing with state-run large and medium-sized enterprises that are making profits 
it is essential to use two stages. In the first stage both systems are to be implemented 
at the same time. In the second stage the profit-delivery system is to be completely 
changed to one of taxation. 
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China has about 400,000 intellectuals who are returned Overseas Chinese or family 
members of Overseas Chinese, which constitute a contingent of various talented people. 
Among them, there are veteran intellectuals who are well known both at home and abroad, 
a great number of intellectuals who have been cultivated by New China itself, and 
several hundred experts and scholars who have returned to China in recent vears. All 
these intellectuals have a strong sense of patriotism. Some of them were already 
accomplished experts and scholars before returning to China but, in order to make their 
motherland rich and powerful and the Chinese nation prosperous and thriving, they 
resolutely returned to the motherland, dedicating all their knowledge and capabilities 
to it and making great contributions to the four modernizations. They deserve the title 
of excellent sons and daughters of the Chinese nation. 


Like workers, peasants and other intellectuals, the vast number of intellectuals who 

are returned Overseas Chinese or family members of Overseas Chinese are a force we must 
rely upon in the construction of socialist modernization, and they still have close 
contacts with friends and relatives living abroad and with foreign experts and scholars. 
To speed up the development of our country's socialist modernization, we must give a 
free hand to using them and must, through them, strengthen contacts with other countries 
so as to introduce more advanced science and technology to our country faster and better 
to overcome our weakness. This will benefit the grand undertaking of the reunification 
of the motherland and promote friendly relations between China and other countries. In 
the new historical period, properly taking advantage of "overseas connections” is a 
favorable condition for fulfilling the party's general task and it is necessary to bring 
into full play the role of intellectuals who are returnec Overseas Chinese or family 
members of Overseas Chinese in this aspect. Leading comrades of the central authorities 
once said that we now have too few overseas connections, not too many, and that overseas 
connections are a good thing and can expand our relations in many aspects. We must 
continue to eliminate "left" influence on the issue of "overseas connections" and 
establish a Marxist idea, thus removing ideological obstacles to carrying out the work 
of intellectuals who are returned Overseas Chinese or family members of Overseas 
Chinese. 


Since the 3d Plenary Session of the llth CPC Central Committee, the party and government 
have fully affirmed the important role and position of the work of Overseas Chinese 
affairs in the new historical period and have, according to the principle of "treating 
equally without discrimination and giving preferential treatment in accordance with 
one's characteristics," formulated correct policies on Overseas Chinese affairs. 
Departments of Overseas Chinese affairs have, in connection with the special character- 
istics of intellectuals who are returned Overseas Chinese or family members of Overseas 
Chinese, protected and carried forward the intellectuals’ patriotic enthusiasm and their 
zeal and initiative in the four modermizations. However, we must also see that due to 
the fact that "left" influence has not yet been thoroughly eliminated, we have met 

many obstacles in trusting, cultivating and employing intellectuals who are returned 
Overseas Chinese or family members of Overseas Chinese. The case of Jiang Yongxu, a 
returned Overseas Chinese intellectual in the Hengyang diesel motor repairing and manu- 
facturing factory in Hunan Province, who has been excluded and severely dealt with, is 

a prominent example. Leading cadres and units in some areas still treat intellectuals 
who are returned Overseas Chinese or family members of Overseas Chinese in a different 
way, discriminate against and create difficulties for them in their employment, promo- 
tion and admission to the party, and fail to help and take care of them in their work 
and life. All these problems must merit the attention of all relevant departments and 
be properly dealt with. 


I, 4 May 4&3 K 19 CHINA 
PRC NATIONAL AFFAIRS 


The work of tntellectuals who are returned Overseas Chinese or family members of 
Overseas Chinese is an important part of the party's work on intellectuals, Doing a 
good job in the work ts a joint undertaking of party and government leadership at all 
levels and all relevant departments and departments of Overseas Chinese affairs must 
take up more responsibilities, On the problem of employing intellectuals who are 
returned Overseas Chinese or family members of Overseas Chinese, departments of Overseas 


Chinese attalrs, those departments in charge of Overseas Chinese affairs in grassroots 
units in particular, must act as consultants and assistants of party committees and 
administrative leadership and be close friends of the intellectuals. We must be skilled 
in discovering and actively recommending talented people, and must uphold principle 

and criticize the phenomenon that intellectuals who are returned Overseas Chinese or 
family members of Overseas Chinese are not trusted, cultivated and properly employed, 

It is necessary to assist party organizations in seriously carrying out the work of 
admitting to the party those intellectuals who are returned Overseas Chinese or family 
members of Overseas Chinese. Departments of Overseas Chinese affairs must closely 
cooperate with relevant departments to give preferential treatment to them in overcoming 
their difficultles in daily life. Departments of Overseas Chinese must regularly report 
to party and government the situation and problems in implementing the policies on 
Overseas Chinese affairs and intellectuals, and suggestions and proposal raised by 
intellectuals who are returned Overseas Chinese or family members of Overseas Chinese. 
Party committees in all areas must attach importance to the work of Overseas Chinese 
affairs, give powerful support and guidance to departments of Overseas Chinese affairs, 
pay attention to summing up and promoting good experience and methods in carrying out 
the work of intellectuals who are returned Overseas Chinese or family members of 
Overseas Chinese and strive to create a new situation in the work. 


NEW OIL EXPLOITATION CORPORATIONS ESTABLISHED 


(W161916 Beijing XINHUA in English 1611 GMT 2 May 83 


[Text] Guangzhou, May 2 (XINHUA) -- China will establish two new corporations to 
supervise implementation of contracts signed with foreign firms in developing oil and 
gas resources in designated areas of the South China Sea, petroleum sources said here 
today. With the approval of the Ministry of Petroleum Industry, the sources said, 

the two corporations will be placed under the China National Offshore Oil Corporation 
(CNOOC). The Nanhai (South China Sea) West Petroleum Corporation will handle matters 
relating to foreign firms in the Beibu Gulf, the Yingge Sea and areas west of the 

mouth of the Pearl River. It will also be responsible for signing contracts with 
foreign firms to develop oil resources in the Nanhai Sea and prospecting in land areas 
of the Guangdong Province. The sources said that the Nanhai East Petroleum Corporation 
will handle business relating to foreign firms in areas at the mouth of the Pearl River. 
To service the petroleum prospecting and exploration in the sea, the China Nanhai 

Joint Service Corporation has already been set up. Under it are six specialized corpor- 
ations providing helicopter, shipping, tele-communications, and metereological service, 
protection for diving and provisions. 


The service corporation has already signed 13 letters of intent, two interim agreements, 
and three contracts. 
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During the first stage, enterprises pay 55 percent of their profits as income taxes. 

As tor the protits after taxes, a part should be delivered to the state according to the 
systems of contracting for profit delivery on a progressively increased basis, delivery 
of protits according to tixed proportions, or payment of regulatory taxes. The remain- 
der of the profits should be retained by the enterprise for its own uses according to a 
percentage specified by the state. 


2. In dealing with state-run small enterprises that are making profits, an elght-grade 
progressive tax will be levied on the excess profit. After paying the tax, they are 
responsible for their own profits and losses. The state will no longer appropriate 
funds for them, However, in dealing with those enterprises that have fairly large pro- 
fits after taxes, the state may charge them a certain contract fee or require that a 
certain fixed amount of profits after taxes be delivered to the state. 


3. Guest houses, restaurants, hostels and beverage and food catering companies should 
pay income taxes at a rate of 15 percent. After paying the tax, they are responsible 
for their own profits and losses. The state will no longer appropriate funds for them. 


4. For the supply and marketing cooperatives at and above county level, an eight-grade 
progressive income tax should be levied on excess profits. The state will no longer 
appropriate them funds, nor will it subsidize them for price differences. Those 
enterprises that are unable to retain a reasonable amount of profit for their own use 
after payment of taxes (including the original amount of financial imposition) may be 
allowed to adequately reduce their tax payments within a prescribed period. 


5. The shift from the profit-delivery system to the taxation system will not be carried 
out in military industries, posts and telecommunications enterprises, grain handling 
organizations, foreign trade corporations, agricultural and animal husbandry enterprises 
and enterprises for reforming prisoners. A small number of enterprises under the Shoudu 
[ron and Steel Company with the approval of the State Council, the Ministry of Finance 
or the State Economic Commission who practice the system of contracting for profit 
delivery quotas on a progressively increased basis will temporarily not change their 
profit-delivery system to a taxation system until the contract period expires. 


Those enterprises that are suffering losses will also refrain from changing from their 
profit-delivery system to a taxation system for the time being. Based on the nature of 
the enterprises’ losses, the state will adopt appropriate measures to subsidize them 
within a prescribed period. 


Question: In calculating the profits after taxes of the state-run large and medium- 
sized enterprises, how do we decide on the basic figures for the system of contracting 
for profit delivery quotas on a progressively increased basis and the rate of progres- 
sive profit increases; and how do we determine the fixed amount of profits to be de- 
livered to the state, the rate of regulatory taxes and the amount of profits to be 
delivered to the state on a contract basis? 


Answer: The standard for an enterprise to deliver a part of its profits after taxes to 
the state by practicing the system of contracting for profit delivery quotas on a pro- 
gressively increased basis is reckoned by determining the basic figures for profit de- 
livery after an enterprise has paid its income tax -- 55 percent of its revenue -- and 
retained a reasonable profit for its own use. Then, on the basis of the rate of produc- 
tion growth and the requirements for improvement of economic results, the enterprise 

can determine the annual rate of profit increase and deliver the part of the profits to 
the state according to the progressively increased profit delivery quotas. 
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The method of turning some after tax profits over to the state according to fixed quotas 
mans the establishment of a proper ratio between the amount to be retained by the 
enterprises and the amount to be turned over to the state from the profits after taxes, 
The method of turning over some after tax profits to the state in the form of paying a 
fixed regulatory tax means the establishment of a regulatory tax rate figured according 
to the ratio of the amount to be turned over to the state to the realized profit of the 
enterprises. In levying a regulatory tax, the fixed rate will be applied to the basic 
figures, and the tax on the increased profit as compared with the previous year will be 
levied at a rate 60 percent less than the fixed rate. The method of turning over some 
after tax profits to the state by fixed quotas entails the establishment of a fixed 
amount of profit to be turned over to the state by contract. However this method is 
only applicable to mining enterprises, not other enterprises. 


The above-mentioned four methods are all calculated according to the 1982 figures in 
principle. After a decision is made, there will be no change for 3 years (from 1983 to 
1985). 


After paying income tax and the prescribed amount of after tax profit to the state, all 
the remaining profit will be retained by the enterprises for their own use. 


If some enterprises’ profit remaining after paying income tax to the state is slightly 
lower or higher than the amount prescribed by the state for retention by enterprises, 
those enterprises will be exempt from turning any more profit over to the state after 
paying income tax, but the state will not reduce their tax. As for those enterprises 
which cannot realize the amount of profit prescribed by the state for retention and 
whose shortfall is relatively big, the state may reduce their income tax in an appropri- 
ate manner for a certain period. 


Question: How do we decide the criteria for classifying small state enterprises? 


Answer: The standard for classifying an enterprise as a small state industrial enter- 
prise is having fixed assets of less than 1.5 million yuan and annual profits of less 
than 200,000 yuan. If an industrial enterprise can meet these two conditions, it will 
be classified as a small industrial enterprise (including industrial enterprises oper- 
ated by commercial units). 


The standard for being classified as a small retail commercial enterprise is that the 
commercial enterprise must be a single store with total staff and workers not exceeding 
20-30 people and an annual profit of less than 30,000-50,000 yuan. A retail commercial 
enterprise must meet the e two conditions in order to be classified as a small] retail 
commercial enterprise. 


The figures applicable at the end of 1982 should be used in classifying small state 
enterprises. Since 1 January 1983 some former large and medium-sized enterprises have 
changed "from large to small" due to changes in their operation. However, the method 
for large and medium-sized enterprises to shift from the profit-delivery system to the 
taxation system will still be applied to those enterprises. On the other hand, some 
former small enterprises have changed "from small to large" due to changes in their 
operation, and the method for small enterprises to shift from the profit-delivery system 
to the taxation system will still be applied to those enterprises. 


Owing to the fact that classification as small state enterprises is quite complicated 
and the situations in various localities also differ quite a lot, the provincial, 
municipal and regional people's governments may therefore make appropriate adjustments 
in classifying according to the actual conditions in various localities within the scope 
of the aforementioned criteria. 


I, s May 5 K 12 CHINA 
PRC NATIONAL AFFAIRS 


If necessary, individual cities may soften the requirements in implementing the 
Classification, with the approval of the Ministry of Finance, In carrying out the 
Clasettication, tt te necessary to guard against the emergence of the situation of 
"transforming large into emall" and “breaking up the whole into parts," 

Question: tn implementing the shift from profit-delivery to taxation, how will we show 
spectal constderattion to autonomous regions inhabited by people of minority national- 
it les? 

Answer: The shift from profitedelivery to taxation is a major reform in the economic 


mnagement system of our country and is also an important policy adopted by the state. 
rhe baste polley and principle for shifting from profit-delivery to taxation is appli- 
cable to the whole country and, in principle, the procedure for state enterprises to 
shift on a trial basis from the profit-delivery system to the taxation system should 
also be followed in autonomous regions inhabitied by people of minority nationalities, 
However, in order to show special concern for the special situation in areas inhabited 
by people of minority nationalities, it is necessary to take the local conditions into 
consideration and give the local governments authority to handle the work in a flexible 
way. For inetance, within the scope of the unified stipulations of the state, 

various autonomous regional governments may adopt some flexible regulations and the 
state's original preferential financial treatment of nationality commercial enter- 
prises will remain in force after the shift from the present profit-delivery system to 
the taxation system, 


Question: Will the shift from the profit-delivery system to the taxation affect the 
income of the localities? 


Answer: The main purpose for shifting from the profit-delivery system to the taxation 
system is to improve the distribution between the state and the enterprises, while the 
profits to be retained by enterprises will basically remain at the present level. As 
long as the state's rules, regulations and measures are earnestly implemented in a 
unified manner, this shift will affect neither the income of the central government 
nor the income of the localities. In the course of making the shift, the superiority 
of this changeover will gradually be brought into full play. All this is beneficial 
to the economy and finance work. In order to avoid the transfer of central government 
revenues to the localities or vice versa, it is stipulated that in changing from the 
profit-delivery system to the taxation system, the enterprises are still required to 
pay their income taxes or deliver their profits separately to the treasury of the 
central government or to the local financial departments according to their original 
affiliations and the existing financial system. There will be no adjustments to 

the basic quotas and proportions in profit-sharing. What requires explanation is the 
fact that in handling the profits of county-run industries and enterprises, the county 
originally shared its profits or financial liabilities with the state. From now on, 
county-run industries and enterprises must also pay taxes or deliver profits in 
accordance with the regulation on changing the profit-delivery system to the taxation 
system. Therefore, this practice will adversely affect the original financial benefits 
of the counties. It has been decided that this issue will be solved in other ways 

so as to help the counties maintain their enthusiasm in handling their financial 
affairs. Specific measures should be worked out by various provinces, municipalities 
and autonomous regions themselves. 


Question: Before February 1983 when the State Council announced the draft measures 
for shifting from the profit-delivery system to the taxation system on an experimental 
basis, some enterprises in various localities were already following other practices 
and various contract systems. How do we handle those enterprises? 
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Answer: In shifting the profitedelivery system to taxation, all enterprises that are 
following other procedures should, in principle, change to the unified shifting of the 
protitedelivery system to the taxation system throughout the country, Jaking into 
consideration the fact that this type of work is fairly complicated, the state has 
already stipulated that problems in this regard should be properly handled according 
to different conditions, For example, among commercial establishments, a1] wholesale 


centers, large and medlum-sized commercially run industries and large and medium-sized 
retail stores should not implement the profit-delivery quota system or the profit 
contract system, Those that have already concluded their contracts, must, after 
verification, follow the nationwide unified shift from the profit-delivery system to the 
taxation system, Small retail stores that have signed profit-delivery contracts should 
convert after verification to the system of delivering after tax profits according to 
quotas. As for those small retail commercial establishments that have actually en- 
countered difficulties in making an immediate shift, they may delay their switchover 
until the next year with the investigation and approval of the provincial, municipal 

or autonomous regional people's government. Again for example, those industrial 
enterprises that have already followed Shoudu [ron and Steel Company in instituting 

the system of contracting for profit delivery quotas on a progressively increasing 

basis may continue to practice this system with the approval of the State Council, the 
Ministry of Finance or the State Economic Commission. Those whose practice has not 

been approved should once again request investigation and approval. Those now consider- 
ing practicing the system of profit-delivery by quota such as that adopted by the Shoudu 
[ron and Steel Company or other contract systems should stop doing so. Those who have 
already shifted from the profit-delivery system to the taxation system on an experi- 
mental basis in the past should, after verification, follow the nationwide unified 
method of shifting from the profit-delivery system to the taxation system. 


Question: What kind of problems should we pay attention to in shifting from the profit- 
delivery system to the taxation system? 


Answer: The shift from the profit-delivery system to the taxation system is only a 
shift from profit delivery to taxation by enterprises. It has nothing to do with 
market prices. Therefore, all enterprises and units should hold fast to the socialist 
orientation in management work, improve production quality and better their services. 
They must not change their prices at will on the pretext of this shift, or inflate 

the selling prices in some disguised way, thus imposing a heavy burden on the masses. 
If problems in this respect are discovered, the localities and departments concerned 
should resolutely stop the malpractices. 


After making the shift from the profit-delivery system to the taxation system, the 
enterprises will have greater decisionmaking power in management and administration 
and heavier economic responsibilities at the same time. Various enterprises and units 
must further set up and improve the internal economic responsibility system and strive 
to improve their economic results. They should also consciously adhere to the 
guidance of the state plan and make arrangements to rationally use the income re- 
tained by the enterprises for their own use. They should never one-sidedly seek 
profits or use fraudulent measures to inflate production costs and seize state revenues. 
Nor should they indiscriminately issue bonuses or do so in a disguised way simply 
because they are able to retain more profits after paying taxes. If problems are 
found in this respect, the relevant localities and departments should also strictly 
stop such malpractices, 
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The shitt trom the profit-delivery system to the taxation system involves many things. 
It is an important issue of policy, Various provinces, municipalities and autonomous 
regions and the departments concerned under the central authorities should strengthen 
their leadership over this work and ensure that the policy of the central authorities 
on shitting trom the protit-delivery system to the taxation system will be smoothly 
carried out in principle. All financial and tax departments she :ld regard the work 


of helping state-run enterprises to effect the shift from the profit-delivery system 
to the taxation system as an important event. At the same time, they should send out 
a group of backbone cadres to form special groups for this work. They should also 
coordinate with the relevant departments to conduct investigations and surveys and 
work out specife plans to implement this shift and promote the change from the 
protit-delivery system to the taxation system, 


MINISTER ON FIRST QUARTER IRON, STEEL PRODUCTION 


HKO20732 Beijing JINGJL RIBAO in Chinese 20 Apr 83 p 1 


|Unattributed report: "Li Dongye on China's Iron and Steel Production in the First 
Quarter" | 

[Text] In the first quarter of this year, the situation in our country's iron and 
steel production was good, but some enterprises did not fulfill their tasks for 
transferring pig iron and coke to other enterprises according to state plans but used 
them to produce more steel. We were 210,000 tons of pig iron, 140,000 tons of coke 
and 220,000 tons of steel products -- subject to unified distribution -- short of 

the targets for turning over to the state. In view of this fact, at a national 
metallurgical telephone conference held on 19 April, Li Dongye, minister of the 
metallurgical industry, stressed that the iron and steel industrial department shauld 
have an overall perspective and subordinate its own work to the overall plans. 


Li Dongye said: In the first quarter, the iron and steel industry produced a total 
of 9,68 million tons of steel, 8.91 million tons of pig iron, 7.56 tons of steel 
products and 8.28 million tons of coke. Key enterprises reaped profits totaling 
1.25 billion yuan, an increase of 11.1 percent over the same period last year. 

This indicated that the situation in the first 3 months of this year was good. 


With regard to the new problem that targets for transferring pig iron and coke to 
other industrial departments were not fulfilled in the first quarter, Li Dongye pointed 
out that the iron and steel industry must organize its production strictly according 
to state plans and subordinate its work to the overall the following three points: 

1) They must not consume the pig iron and interests. For this purpose, 

all enterprises in this industry are required to effect the coke which should be 
transferred to other departments in order to produce more steel themselves, because 
this will adversely affect the fulfillment of other departments’ plans and market 
supply. One shauld not just try to improve the economic results of one's own enter- 
prise at the expense of the economic results of the entire society. Henceforth, no 
enterprises are allowed to produce extra steel beyond planned targets when they fail 
to fulfill their tasks for transferring pig iron and coke to other departments. 2) 
They cannot grab extra money from other industrial departments, especially light 
industrial departments, in order to produce more steel. The iron and steel industry 
must base its production on the amount of energy assigned by the state and try hard to 
save more energy and to produce more steel products which are urgently needed 

by the state. 3) Quality control must net be slackened because of the current 

short supply of steel products. Key targets concerning quality and specifications 
prescribed by the plans must all be fulfilled by relevant units in the second 
quarter. Effective technical measures must be taken for this purpose. 
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RENMIN RIBAO ON UPHOLDING WOMEN'S RIGHTS 


HKO20603 Beijing RENMIN RIBAO in Chinese 29 Apr 83 p 4 

[Kditorial: "Safeguard the Legitimate Rights and Interests of Women and Children"] 

[Text] The seventh enlarged meeting of the Fourth Standing Committee of the All-China 
Women's Federation has closed. This meeting discussed the instruction of the CPC Secretariat 


on work related to women, summed up the experience of the work in the past and clarified 
the federation's principles and tasks in the future, These principles and tasks are: to 
give full play to women's tremendous role in the construction of the two civilizations, 
to resolutely safeguard the legitimate rights and interests of women and children and 

to foster and take loving care of children and enable them to grow up healthily. This 
was a major event in the history of our country's women's movement to which the whole 
party and the whole country should attach importance, 


One of the important criteria for checking the political level and morality of each 
cadre and citizen is what attitude he adopts toward women and children. Both Marx and 
Engels very much appreciated Charles Fourier's well-known maxim: "The degree of women's 
emancipation is a natural criterion for judging the degree of emancipation of the whole 
society.'' Moreover, Marx pointed out: "Without women acting as catalysts, no great 
social reform will be possible." It is precisely because of this that during the pro- 
longed revolutionary struggle, the CPC has combined the women's liberation movement and 
regarded this movement as an important part of the whole revolutionary cause. It has 
made very great efforts to do the work related to women and paid close attention to 
safeguarding women's interests. As soon as the New China was founded, the government 
promulgated a marriage law, which clearly abolished the feudal marriage system, banned 
the malpractice of arranged and forced marriage, that of regarding men as being superior 
to women and neglecting the interests of children. The marriage law established a new 
democratic marriage system in which both sexes enjoy freedom of marriage and equal rights 
and which established monogamy and safeguarded the legitimate rights and interests of 
women and children. The first Constitution promulgated by New China in 1954 also clearly 
s ‘pulated that in the PRC, women enjoy equal rights with men in their political, econo- 
r cultural, social and family lives. The state protects marriage, families, women 

‘hildren, Both the new marriage law approved by the Third Session of the Fifth NPC 
i, 80 and the new Constitution approved by the Fifth Session of the Fifth NPC further 
re rated and intensified the principle of protecting women and children. All this has 
proved that in our country women and children are protected by law, which does not allow 
any practice of discriminating against, maltreating, insulting and injuring women or 
children, 


However, as Lenin said, "equality in law does not mean equality in reality."' Though the 
proletariat has won political power, established the socialist system and thus enabled 
women to be liberated and become masters of their country in the same manner as men, in 
reality we cannot deny that inequality between women and men still seriously exists in 
our country. Over the past period, the malpractices of discriminating against, mal- 
treating, insulting and injuring women and children have time and again emerged and in a 
small number of areas these malpractices have been quite serious. This cannot help but 
arouse people's concern. How can we ever tolerate the development of these extremely 
uncivilized malpractices today when we are vigorously stressing the construction of 
socialist spiritual civilization? 


The most marked of these malpractices are depriving people of their freedom of marriage 
and discriminating against mothers of baby girls. Both in rural and urban areas, diverse 
forms of arranged and mercenary marriage are coming back into fashion. 


I, } May 43 K 16 CHINA 
PRC NATIONAL AFFAIRS 


Some people are particular about matching the family background of the two parties to be 
married, others have some superstition qgbout matching the four data of birth time of the 
two, and stil! others demand money and goods from the other party. These old conven- 
tlons and milpractices have inflicted Life-Long misfortunes on many youths, especially 
female youths, and have given rise to grievous tragedies, In the area of planned 
parenthood, we have scored great achlevements, but there are still many problems. In 
some localities, when a women gives birth to a female baby, both the mother and the baby 


are in danger of being maltreated, Besides, some enterprises, offices and schools dis- 
criminate against women in recruiting personnel and students, promoting cadres and allo- 
cating housing. We have also falled to sacisfactorily solve the problems related to 
maternal and child hygiene, shortage of nurseries, schools, medical service and recrea- 
tion facilities for children, In some areas, the malpractice of giving rash or dis- 
guised corporal punishment to children has also emerged. Furthermore, over the past 
years the criminal activities of kidnapping women for sale have time and again emerged 
after being eliminated for a long time in our country, 


Why is it possible for an evil practice such as discriminating against women to emerge 
{n a soctalist China and more than 30 years old? 


This is a problem that we should conscientiously study in theory and earnestly solve in 
practice, Engels thought: "Only when the exploitation of both men and women by capital 
is eliminated, and only when household chores become a part of public business, can the 
equality of the sexes be genuinely realized." This is completely right. It is indeed 

a fact that without the Liberation of the proletariat, the liberation of women is 
impossible. Our country has long abolished the exploitation by capital and the political 
status enjoyed by the women in our country is envied by the broad masses of laboring 
women in caitalist countries. However, in our country, people's household chores are 
still far from being public business. Under this situation, we have to realize actual 
equality of sexes through hard work and struggle. This is especially true for our coun- 
try, which has undergone a long period of feudal society. As analyzed by Mao Zedong, 
women suffered from one more kind of oppression -- the domination of their husbands -- 

in addition to the oppression of political power, clan authority and religious authority 
suffered by both sexes, Thus women were at the bottom of society. In a country with 
such a deep rooted feudal ideology, it is even more necessary to carry out a long-term 
steadfast struggle in order to actually realize the equality of the sexes. However, 

many of our comrades, including some leading comrades, fail to clearly understand this 
problem. Some comrades still think that along with the birth of New China and especially 
along with the process of large numbers of women being employed in production posts, the 
problem related to equality of sexes has already been solved. They restrict our work 
related to women to the area of mobilizing women to fulfill the key tasks of the party 
and state in various periods and thus regard the tasks of solving the various practical 
problems of removing women's suffering and safeguarding women's immediate interests as 
something of no importance. This is a completely wrong idea. 


As a link and bridge between the party and the broad masses of women, the women's federa- 
tion has fought in the forefront to safeguard women's and children's legitimate rights 
and interests and done much work. This must be affirmed by us. However, as was pointed 
out by this meeting, in doing its work, it has failed to sufficiently show concern for 
or vigorously pay attention to removing women's suffering. The women's federation is an 
organization of women, their own. It must firmly and genuinely represent the interests 
of women and children according to the law and justice. 
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It must use its effective and oustanding work and all its achievements to make the whole 
soclety acknowledge that it is by no means an organization that we can dispense with or 


an organization engaging in endless empty talk, but a "parents' home" and "backer" that 
women and children can rely upon and an assistant of great significance to the party in 
developing the party's work related to women, 

Now, the CPC Central Committee has expressed its opinion. Safeguarding the legitimate 


rights and interests of women and children is not a minor task that we can dispense with, 
but a major task related to the enforcement of the Constitution and state law. It is 
not only the duty of a single organization -- the women's federation -- but the common 
task of the whole party and people. This is a great change in people's ideas. Do you 
want women, who constitute 50 percent of our population, to play their role in the con- 
struction of material and spiritual civilizations? If your answer is yes, please show 
concern for and safeguard the legitimate rights and interests of women and children. As 
far back as in the period of agrarian revolutionary war, Comrade Mao Zedong pointed out: 
"If we do no other work than merely mobilizing people to fight the war, can we achieve 
the goal of defeating the enemy? Certainly not." He stressed that we should pay atten- 
tion to solving all problems related to the actual lives of the masses including their 
marriage and childbirth. "If we have paid attention to and solved these problems and 
thus satisfied the masses' needs, we will become true organizers of the masses and the 
masses will really rally around us and enthusiastically support us." Similarly, if 
today we conscientiously pay attention to women's problems related to marriage, child 
rearing, childbirth, and other matters concerning their immediate interests and appro- 
priately solve these problems, will the broad masses of women not pluck up their energy 
LOO times more vigorously and play a greater role in the construction of the two civili- 
zations? 


The seventh enlarged meeting of the Fourth Standing Committee of the All-China Women's 
Federation clarified the principles and tasks of the federation's work and thus laid the 
foundation for holding the fifth national women's congress in September this year. There- 
fore, it was a very satisfactory meeting. We believe that after this meeting, a new 
situation in our country's work related to women will be created. 


RENMIN RIBAO EDITORIAL ON RETURNED INTELLECTUALS 


HKO20542 Beijing RENMIN RIBAO in Chinese 29 Apr 83 p 4 


{[Editorial: "Seriously Do a Good Job of Looking After Intellectuals Who Are Returned 
Overseas Chinese or Family Members of Overseas Chinese" ] 


[Text] The forum held by the State Council's Overseas Chinese Affairs Office on the 
work of intellectuals who are returned Overseas Chinese or family members of Overseas 
Chinese was a very important meeting. The meeting seriously studied a series of 
instructions of the CPC Central Committee on knowledge and intellectuals and explictly 
pointed out that it was an important task of the work of Overseas Chinese affairs in the 
new period to vigorously strengthen the work of intellectuals who are returned Overseas 
Chinese or family members of Overseas Chinese. Seriously carrying out the spirit of the 
meeting and doing a good job of looking after intellectuals who are returned Overseas 
Chinese or family members of Overseas Chinese is of great importance to the speeding up 
of the four modernizations in our country. 
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RENMIN RIBAO SCORES TAIWAN ADB MEMBERSHIP 


OWO21740 Betjing XINHUA in English 1637 GMT 2 May 83 


("Taiwan Authorities Must Not Be Allowed To Remain in Asian Develupment Bank" -- 
XINHUA head] ine} 


[Text] Beijing, May 3 (XINHUA) -- The PEOPLE'S DAILY today carried an article by Chen 
Tiqiang, vice-president of the China International Law Society, expounding from the 

angle of international law that the Taiwan authorities have no right to continue 

holding the seat in the Asian Development Bank. Following are excerpts from the article: 


The Asian Development Bank was set up in 1966 by countries and areas in the Asian- 
Pacific region and some developed countries outside the region. The first clause of 
the third article in the agreement on the bank signed on December 4, 1965, stipulates: 
Membership in the bank shall be open to: (I) members and associate members of the 
United Nations Economic Commission for Asia and the Far East; and (II) other regional 
countries and non-regional developed countries which are members of the United Nations 
or of any of its specialized agencies. 


At that time, the Taiwan authorities usurped the name of China and became a member 

of the bank. Since the founding of the People’s Republic of China, many countries 

have recognized its government as the sole legal government of China. In 1971 the 
United Nations General Assembly adopted a resolution restoring to China its legitimate 
seat in the United Nations and expelled from all U.N. bodies the Chiang Kai-shek clique 
which did not represent China. On January 1, 1979, the United States Government also 
formally recognized the Government of the People's Republic of China as the only 

lawful government of China, and recognized that there is only one China and that 

Taiwan is part of China. 


Based on this situation, the Taiwan authorities are not qualified to be a member of 

the Asia Development Bank. First, they are not a member country of the United Nations, 
nor a member of any of the U.N. specialized agencies because they have been expelled 
from the U.N. and these agencies. Secondly, they are neither a member nor an 

associate member of the U.N. Economic and Social Commission for Asia and the Pacific 
(the prececessor of which was the United Nations Economic Commission for Asia and 

the Far East). 


There is only one China -- represented by the government of the People's Republic 
of China -- in the world. There cannot be "two Chinas". It is also impossible 

that there is one China in the United Nations and other international organizations 
and international conferences and another "China" in the Asian Development Bank. 


There is only one China, Taiwan is part of China, and the Government of the People's 
Republic of China is the only legal government of China. These three points constitute 
an unalterable truth in all circumstances. It is impossible that this is applicable 

in one situation and nonapplicable in another. Should any country refuse to recognize 
any of these three points in any situation that would mean total refusal to recognize 
this truth, interfering in China's internal affairs and impairing China's sovereignty. 
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Some people argued that there is no provision in the agreement of the Asian Development 
Bank tor expelling a member and that therefore the Taiwan authorities cannot be expelled. 
Moreover, they alleged that the first clause of Article 42 of the agreement stipulates 
that only if a member tails to fulfill any of its obligations to the bank can its member- 
ship be suspended by the board of governors in a resolution, whereas the Taiwan authori- 
ties have "loyally fulfilled" their obligations and therefore there is no reason to sus- 
pend their membership. 


Such arguments distort the crux of the matter. The question of "expelling" the Taiwan 
authorities or "suspending" their membership does not exist. The point in question 

is that the Taiwan authorities are neither a member of the United Nations or its special- 
ized agencies, nor a member or associate member of the United Nations Economic and 

Social Commission for Asia and the Pacific. They are simply not a unit qualified to be 

a member of the Asian Development Bank. 


There are also some who argued that the Taiwan authorities were one of the "original 
signatories" of the agreement and are therefore not subjected to the restrictions of 
Article 42 of the agreement, which is applicable only to those who joined the bank 
afterwards. Such an argument is untenable. The provisions of Article 42 are applicable 
to all the members. If this article is not applicable to the original members, this 
would have been written into the agreement. Both the Covenant of the League of Nations 
and the United Nations Charter stipulate clearly that the signatories are founding 
member countries while other countries can become members if they meet the specific 
qualifications. Since the agreement on the Asian Development Bank carries no such 
stipulations, it follows that all the original members must meet all the qualifications. 


Many of the members of the Asian Development Bank have established diplomatic relations 
with China and recognize the Government of the People's Republic of China as the sole 
legal government of China, which alone is entitled to join the Asian Development Bank on 
behalf of China. 


Japanese Finance Minister Noboru Takeshita told reporters on February 18 this year that 
according to the Japan-China joint statement and the Japan-China friendship treaty, 
Japan recognizes the Government of the People's Republic of China as the sole legal 
government of China and should support the Government of the People's Republic of China 
to become a member of the Asian Development Bank. This should be the attitude of all 
countries that are true to their words and abide by their international commitment. 


On the contrary, the United States backs off from its international obligations with the 
excuse of an internal legislation, the Taiwan Relations Act, and attempts to let the 
Taiwan authorities stay in the bank in pursuance of its policy of "two Chinas" or "one 
China, one Taiwan." This is also incompatible with the international obligations of the 
United States toward China. 
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There are some in the United States who even resorted to blackmail by declaring that 
expulsion of Taiwan by the Asian Development Bank would seriously affect continued U.S. 
participation in, and provision of funds for, the bank. This cannot but arouse the 
profound indignation of the Chinese people and all justice-upholding member countries 
of the Asian Development Bank. 


The U.S. Government would be well advised to treasure the friendship between the Chinese 
and American peoples, abandon its erroneous policy and guide its actions in the Asian 
Development Bank strictly in accordance with the joint communique for the establishment 
of Sino-U.S. diplomatic relations and the communique of August 17, 1982. 


FUJIAN LEADERS RECEIVE KMT PILOT LI DAWEL 


Cordial Meeting Held 28 Apr 
OW290957 Beijing XINHUA Domestic Service in Chinese 1611 GMT 28 Apr 83 
[By reporter Ding Gu and Yang Hefa] 


[Text] Fuzhou, 28 Apr (XINHUA) -- Fuzhou PLA Units Commander Yang Chengwu, First 
Secretary Xiang Nan of the Fujian Provincial CPC Committee, and Governor Hu Ping had 

a cordial meeting with Li Dawei, former flight leader major of an aviation group of the 
Kuomintang Army, on the afternoon of 28 April. They praised his courageous act of 
crossing over to the motherland in a plane and encouraged him to work for the prosperity 
of the Chinese nation. Yang Chengwu and the other leading comrades warmly shook hands 
with Li Dawei and welcomed his glorious return to the motherland on behalf of the some 

20 million armymen and people of Fujian Province. 


Yang Chengwu told Li Dawei: Your glorious return with the plane is a concrete act 

of supporting the proposal for peaceful reunification of the motherland and explains 
the irresistable trend of ardently loving the motherland and longing for its peaceful 
reunification. We hope that che Taiwan authorities, motivated by the righteous cause 
of the nation, will get a clear understanding of the situation and conform to the trend 
in order to perform a meritorious service for future generations. 


Xiang Nan, briefing Li Dawei on the excellent situation in Fujian since the convening 

of the 3d Plenary Session of the llth CPC Central Committee, said: Fujian has imple- 
mented an open door policy. Taiwan compatriots are welcome to visit Fujian either for 
meeting relatives and friends or for sightseeing and business. We welcome them irregard- 
less of whether they come from governmental or nongovernmental sources or whether they 
come forth now or later. Li Dawei time and again expressed thanks for the warm hospital- 
ity and encouragement given to him by the party, government and army leaders and the 
broad masses of armymen and civilians of Fujian. 


Also attending the meeting today were other leading comrades of Fujiz ' vince and 
the Fuzhou PLA units Hu Hong, Wu Hongxiang, Zhu Yaohua, Cao Punan, Yi alu, Zhang 
Xiyong and Wu Yongjun. 


Pilot Receives Cash Award 
0W020557 Fuzhou Fujian Provincial Service in Mandarin 1120 GMT 1 May 83 


[Text] According to a report by this station's reporter, at 1500, 30 April, over 
2,000 armymen and people in Fujian rallied in Fuzhou to welcome the defection and 
return of Li Dawei, a former major and leader of the lst Flight of the Observation 
Squadron of the lst Group under the KMT Army Air Force, who flew an aircraft over 
to the motherland. 
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On behalf of the Fuzhou PLA Units, the Commander of the Fuzhou PLA Units Yang Chengwu 
presented a cash award of 150,000 yuan in renminbi to Li Dawei. Yang Silu, Air Force 
commander of the Fuzhou PLA Units, read out the circular on the approval of Li 

Dawei's joining the Chinese PLA Air Force. Fu Kuiqing, political commissar of the 
Fuzhou PLA Units, and Governor Hu Ping spoke at the rally on behalf of the Fuzhou PLA 
units and the provincial government respectively, warmly welcoming Li Dawei's defection 
and return to the motherland with his aircraft. Li Dawei put on the uniform of the 
Chinese PLA Air Force on the spot and spoke to the unit. He said: "From now on I 

want to study hard and contribute all my strength to the modernization of the mother- 
land's national defense and the reunification and strengthening of the Chinese nation. 


KMT-CPC TALKS CAN END DISTRUST, REUNITE NATION 


OWO10332 Beijing in Mandarin to Taiwan 1500 GMT 29 Apr 83 
[Commentary by station editorial department: ''Some Thoughts Provoked by a Forum"] 


[Text] During the Asian Studies Society's recent annual convention in the United States 
China's reunification was a special topic of discussion among scholers from the 
Chinese mainland and Taiwan. Although the meeting has ended, the repercussions it 
evoked are far from over. Newspapers in mainland China, Taiwan and Hong Kong have 
continued to publish articles on this forum. In the past few years, there has been 

no lack of precedent for scholars from both sides of the Taiwan Strait to attend 
academic meetings in foreign countries. But this was the first time in more than 

30 years that they sat face to face to discuss reunification of the motherland in a 
candid and open manner. Although the participants differed on the method and time for 
reunification and realized there would be all sorts of difficulties, they unanimously 
believed the motherland would be reunited in the long run; although the forum did 

not settle the two sides’ differences, it showed that they have certain similarities 
despite those differences. It also showed that open and serious exchange of opinions 
on certain issues can take place. 


Discussions and talks are effective means used by modern people to settle disputes. 
Viewing the current situation from both sides of the strait, reunifying China through 
negotiations would seem the only ideal way. The KMT-CPC disputes have gone on more 
than 50 years and Taiwan has been separated from the Chinese mainland more than 30 
years. During this period, countless incidents of resentment and argument over who is 
right and who is wrong have occurred. How can we do away with the old grudges and 
achieve mutual understanding and seek common ground while reserving differences 

over how to accomplish the great cause of reunification? Just think: How can a 
single person, or a single party, decide such an important matter as the survival of 
our country and people? Could there be a more realistic and better way than for the 
KMT and the CPC to talk things over so both sides could eliminate their distrust and 
misunderstanding and pool their wisdom on how to administer the country properly? For 
one thing, negotiations would be equal. This means there would be no upper and lower 
levels or any distinction between local or central authorities, much less anything 
described by some people as bait or a trap. 
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The San Francisco forum on China's reunification was short. Its (?influence) was 
impressive. Some people say it was a very significant meeting. Others say optimistic- 
ally that there seems to be agreement that China's reunification can be achieved 
through peaceful negotiations. If the meeting shows a new attempt at nongovernment 
contacts, then people may well ask: Is there really an ‘nsurmountable gulf between 
nongovernment debate and KMT-CPC negotiations on reunification of the motherland? 


PREFERENTIAL TREATMENT SET FOR TAIWAN INVESTORS 


OWO10314 Beijing XINHUA in English 0247 GMT 1 May 83 


[Text] Beijing, May 1 (XINHUA) -- Taiwan compatriots will enjoy all existing preferen- 
tial trea »ent for investments in industrial and agricultural projects in China's four 
Special Economic Zones in Shenzhen, Zhuhai, Shantou and Xiamen and Hainan Island 

and certain special provisions, a circular just issued by China's State Council states. 


The special provisions are: 


Enterprises in the Special Economic Zones with sole investment from Taiwan com- 
patriots or joint ventures and cooperative enterprises with investment from Taiwan 
compatriots scheduled to operate for a period of 10 years or more, are exempted from 
income tax for the first to fourth profit-making years and allowed a 50 percent re- 
duction of income tax in the fifth to ninth years. 


These enterprises are allowed to sell 30 percent of their products manufactured with 
imported raw and semi-processed materials, spare parts and components on the home 
market, provided that these products are needed on the home market or have to be 
imported, or provided the investor has introduced advanced technology and equipment 
in the production. 


These enterprises are exempted from land-use fees in the period of construction and 
in the first five years of operation. 


These special preferential provisions are also given to Taiwan compatriots who invest 
in the transformation of existing enterprises in the old urban areas of Zhuhai, Shantou 
and Xiamen for producing products to be exported. 
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OW2015359 Taipet CHUNG KUO SHIH PAO in Chinese 14 Apr 83 p 2 


[Editorial: "Affirmation and Development of Sino-.S. Relations <= on Director James 
Lilley's Speech at Chungshan University" | 


{Excerpts} This paper published the full text of the speech made by Director James 
Lilley of the American Institute in Taiwan at the National Chungshan University on 
ll April entitled "The United States' Past, Present and Future Role in Taiwan." 


First of all, Lilley reiterated the basic U.S. policy toward laiwan in the laiwan 
Relations Act. Undoubtedly the Taiwan Kelations Act should be the supreme principle for 
the U.S. Government to follow in handling relations with the Republic of China. How- 
ever, there is no denying that developments in the past 4 years, with the United States 
continuing to express its intention to enhance relations with the Chinese Communists out 
of consideration of "strategic interests," particularly since the issuance of the so- 
called "17 August Communique" by the United States and the Chinese Communists last year, 
cannot but cause speculations and misgivings as to whether the U.S. Government will be 
able to steadfastly abide by the Taiwan Relations Act. Now Director Lilley not only 
reiterated the policy articles of the Taiwan Relations ‘Act and stressed President 
Reagan's repeated commitments to these policies but he also explained that the Taiwan 
Relations Act has the common and extensive support of the mest influential members of 
both the Senate and the House and, therefore, "transcends the two parties and successive 
administrations." This explains why the promises and support from the U.S. Government 
to the Republic of China, based on Raiwan Relations Act, will not change under any 
circumstances. This is the way it has been, still is and will continue to be. 


In his speech, Director Lilley positively stated the principles adhered to by the U.S. 
Government in its relations with the Republic of China. On the one hand, "the United 
States will not interfere in deciding Taiwan's future." "Only 'you' (the Chinese on 
Taiwan) can determine Taiwan's future." On the other hand, "Taiwan's future should be 
determined peacefully and without threats, and the United States' power and prestige 
are committed to guaranteeing this." It is based on these two premises that the United 
States continues to maintain and promote commercial, cultural and other relations with 
the Republic of China and continues to sell weapons to the Republic of China. This is 
exactly the basis on which substantive Sino-U.S. relations are able to develop steadily. 
At the same time, it can be foreseen that these relations will be constantly expanded 
and strengthened. 


Regardless of the extent of the Chinese Communists’ intervention, the U.S. Government 
will fulfill its promises to the Republic of China and develop relations with the 
Republic of China. The reason is as pointed out by President Reagan: ‘As an American, 
I am very proud of the great progress made by Taiwan in the past 30 years and the U.S. 
contributions to this progress," With familiarity, Director Lilley briefly described 
the achievements of the Republic of China on Taiwan. 


True, the common goals shared by the United States and the Republic of China are based 
on the free enterprise system followed by both countries. Of course, a free enterprise 
system is rooted in a free and democratic environment. The efforts and contributions 
the Republic of China has made in the past 30 vears or so in maintaining a free and 
democratic way of life and political system not only have proved to be worthy of U.S. 
assistance and hopes but they have also played a tremendous exemplary role in dealing 
blows at antifreedom and antidemocratic communism. We believe this is the assurance 
that Sino-U.S. relations will continue to develop and beome increasingly closer. 
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However, in the course of development of Sino-U.S, relations, we must also pay attention 
to some practical problems; such as the violations of patent rights and imitations of 
trademarks ay polnted out by Director Lilley. This may not be strange in an isolated, 
iMill economic soclety, But we have long since developed into a major trading power, 
and our goods have long been sold in world markets. The United States in particular is 
our important trade partner, Lilley's bluntness in reflecting the unhappiness of the 
1.5, side and itn polating out our faults is exactly the attitude of a friend who would 


wive trank advice. It is urgently important that we examine our own mistakes and take 
measures so that Sino-U.S. relations will develop more smoothly. As to the problem of 
an imbalance in trade, even though we are not the only country which has this problem 
with the ‘nited States, and over the years we have sincerely adopted remedial measures, 
we should make further efforts to enhance bilateral relations on the basis of mutual 
benefit. 


We welcome Lilley's speech that once more affirms the U.S, government's commitment to and 
support of the laiwan Relations Act, once more affirms our achievements and progress and 
once more affirms the past, present and future U.S. role regarding the Republic of China. 
but, we still want to remind our fellow countrymen that only those who help themselves 
can be helped by others; only those who strive to become stronger will be respected by 
others. We must make unremitting efforts and keep on struggling along the same path we 
have followed in the past to develop our country's bright future. 


CHANGING U.S. VIEWS ON PRC, TAIWAN ANALYZED 


PRC 'Misrepresentations, Threats' 
OW210439 Taipei CNA in English 0312 GMT 21 Apr 83 


{fext] Taipei, April 21 (CNA) -- The Voice of Free China, on its English-language broad- 
cast Thursday, aired the following commentary on "a New Look at Peking": 


Big changes are occuring in the American views of Peking and Taipei. Red China was the 
fair-haired regime after Jimmy Carter accorded recognition four years ago. The Chinese 
Communists were going to be the ace to be played against the Soviet Union. American 
businessmen were going to make large sums of money from sales and investments. The two 
were going to cooperate in the interests of world peace and antirevisionism. 


But Peking wanted one thing above all, and that was Taiwan. The United States kept 
pointing out that this was impossible that the Taiw..1 Relations Act [TRA] provided to 
the contrary. Red China paid no attention. It insisted that the act was contrary to 
Peking's domestic law and to international law and demanded that the United States 
denounce or repeal the TRA. 


Business orders were not forthcoming. To the contrary, some were canceled. Businessmen 
who went to Red China looking for orders were overcharged and insulted. Supposed 
partnerships fell part. If an American company had a relationship with the Republic of 
China it was accused of had faith. 
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Thus far the United States has gotten very Little out of the Red China relationship. 


Above all, Peking demands that the United States break relations with the Republic of 
China and pave the way for the handing over of Taiwan, But that is not quite all, The 
Chinese Communists also want high-tech equipment and information, Preferably, everything 
should be free. For example, Red China wants to be a member of the Asian Development 
Bank [ADB], of which the Republic of China is a charter member, 


Peking {so not content just to take another seat. It wants Free China thrown out first. 
Then it will take the Taiwan seat. When the United States indicated this would be bad 
faith, the Chinese Communists said the situation was the other way around. Peking not 
only wants the ADB seat but the lion's share of loans. 


All sorts of threats have been made against Pan American if it dares to fly to Taipei 
again, although the airline has been losing money as the only American carrier flying to 
Peking. KLM, the Dutch airline, also got into trouble by flying to the Republic of 
China. ed China said it would no longer allow the use of Canton as an alternate airport 
for Hong Kong. This is a little silly considering that KLM could fly to Taipei, Kaoh- 
siung or other major airports. That exemplifies the new conduct of the Chinese Communist 
regime: misrepresentations and threats -- all of them unreasonable. 


A spokesman of the United States has summed up the new U.S. attitude by saying that Red 
China is now considered to be a regional rather than a global force. But even its 
regional role may not be a positive one. 


Communist China could be a regional threat in Asia, posing danger to not only Taiwan but 
also Southeast Asia. Lee Kwan Yew, the premier of Singapore, has made it clear that his 
country is considerably more afraid of Red China than of Vietnam. The same is true of 
Indonesia, Thailand and Malaysia. Thailand is pretending to accept the backing of Red 
China against Vietnam but only because it has the support of the United States. 


Each of the Southeast Asian countries has felt the brunt of Red China infiltration or 
subversion. 


What would the United States do, if the Chinese Communists should attack the Republic of 
China or some other American friend and ally in East Asia? 


Cooling U.S.-PRC Ties Noted 
OW020013 Taipei Domestic Service in Mandarin 1200 GMT 25 Apr 83 
{(Chen Chi-min) commentary: "Between Principle and Strategy"'] 
[Summary] "Since the U.S. State Department disclosed that the United States no longer 
regards the communist bandits on the mainland as a global strategic partner but only 


treats them as a regional factor, the term ‘strategy’ has aroused the attention and 
debates of many people. 
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What is the truth? According to Peking's propagandists, Major Li had secretly listened 
to mainland broadcasts tor over a decade and planned to defect eight years ago. He was 


quoted as saying that he wanted to contribute to the peaceful reunification of China. 
But Peking's story has as many holes as a sieve, It did not mention the exact spot of 
the major's landing. The omission suggests that Li made a forced landing at some place 
other than a military or civilian airfield. If he really intended to defect, he cert- 
ainly would have plotted his course carefully beforehand, The fact that Peking's TV 
showed only the tail section of the light craft lends credence to the forced-landing 
speculation, It could only mean that the fore part of the plane was damaged during the 
landing. 


The major's family background also supports the belief that it was not a defection. 

He was born {n Taiwan with both parents alive. And he has a wife and a two-year daugh- 
ter. His army pay is good, which enable him to own a house and a car. He couldn't be 
stupid enough to believe that he could live better on the poverty-stricken mainland as 
a defector. 


The claim that Major Li flew to the mainland for the sake of national reunification is 
baloney. Men of his background and age couldn't have thought of reunification under 
communism. His family roots are in Taiwan and knew practically no one on the Chinese 
mainland. Besides, the endless stream of escapees from behind the bamboo curtain is 
enough evidence to anyone but the most stupid that the Chinese mainland remains a hell 
as ever. How can anyone in his right mind choose to defect in the wrong direction? 


To be sure, there have been some Chinese who have returned to the mainland from the free 
world over the years. But they are nothing compared with the exodus from the mainland. 
Those who did go to the mainland belong to three categories. The first category consists 
of naive people who pinned great hopes on the communist regime immediately after its 
establishment. They returned to the mainland in the mistaken belief that they could 
contribute to the reconstruction of China. Few of them are still on the mainland. 

The rest have either been persecuted to death or returned to their countries of adop- 
tion. The second group consists of elderly persons around 80 who had left their fam- 
ilies on the mainland. They wanted to rejoin their families and die on their native 
soil. The third group, which is extremely small in number, consists of criminals who 
escaped to the mainland to avoid justice. 


Major Li does not belong to any of the three types of people. Peking's claim that he 
defected only indicates the regime's desperate need for propaganda to hide its embar- 


rassment arising from the increasing number of defections among its overseas personnel. 


EXPANDED ECONOMIC RELATIONS WITH ASEAN PLANNED 


OW260325 Taipei CNA in English 0253 GMT 26 Apr 83 


[Text] Tapiei, April 26 (CNA) -- The government will continue to expand relations in 
economic, technological, cultural and security areas with members of the Association of 
Southeast Asian Nations [ASEAN], the Executive Yuan indicated Monday. 
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Based on reciprocity and cooperation, the government will take into consideration the 
situation in those countries while putting forward plans to expand relations with them, 
the Yuan said in a written reply to Legislator Ko Shu-pao, 
The ASEAN members == the Philippines, Thailand, Singapore, Malaysia and Indonesia -- are 


Close to this nation geographically, the Yuan said. Promotion of relations with them 
has been a very important part of this nation's forging policy. During recent years, 
substantive relations with them have been further strengthened through high-ranking 
contacts, relations with Indonesia and Malaysia being the most progressive, the Yuan 
stated, 


There are a large number of Overseas Chinese in the populations of Southeast Asian 
countries. And the abundant natural resources and large markets have made them collect- 
ively the region with the most potential to develop, it said. 


Currently, the Soviet Union, Chinese Communists and Vietnamese Communists are vying 

to infiltrate and subvert the area by any possible means. The region's position has 
thus become more strategic and vital in the free world's anti-communist front. The 
Republic of China will, therefore, continue to spare no effort to intensify various 
cooperative relations with those nations so as to stop international communist ambitions, 
the Yuan stressed, 
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OW241557 Taipei CNA in English 1332 GMT 24 Apr 83 


[Text] Taipei, April 23 (CNA) -- A retaliatory measure against nations unfriendly to 
Republic of China ships loading and unloading cargo was approved by the Executive Yuan 
and will take effect Saturday. The general idea of the action is that if any country 
restrains a ROC ship from entering its port or from loading or unloading cargo, the 

ROC will take retaliatory action, according to the Executive Yuan. The measure provides 
that the action will be taken when the unfriendly treatment is confirmed. The Ministry 
of Communications will consult with the Ministries of Economic Affairs and Foreign 
Affairs betore it informs the offending country that the ROC will take retaliatory action 
if that country does not lift its controls within two months. 
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OW 300613 Taipei CNA in English 0258 GMT 30 Apr 83 


[Excerpts] San Francisco, April 29 (CNA) -- At the 32nd annual conference of the Pacific 
Area Travel Association (PATA) held in Acapplco, Mexico, April 19-22, a representative 

of the Republic of China took floor twice to protest against the discriminatory measures 
taken by the Mexican Government against citizens of the ROC seeking visas to attend the 
Acapulco conference. 


Under the discriminatory treatment, travel agents and other representatives of the ROC's 
Tourism Industry have had to follow cumbersome procedures to which citizens of other 
countries have not been subjected, and three officials of the ROC Government, among them 
Yu Wei, director general of Tourism Bureau and chairman of PATA's ROC chapter, was 
unjustly denied a visa to Mexico, it was learned. 


re 
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When we consider Taiwan's population, it is true that it is ahead of many countries in 
terms of the number of journals, but we still want to urge government departments con- 
cerned to be abide by the Constitution, respect freedom of speech and publication and 

try to be as tolerant as possible in handling those utterances that are somewhat radical, 
but which have not violated the basic national policy. We also urge those who write to 
resort to their conscience, keep national security in mind, be impartial and objective in 
passing judgment, commendatory or critical, By no means should they fabricate anything, 
or write anything which is exaggerated, slanderous or sarcastic. We think that, only 
when we pool our wisdom and tolerate and respect each other, can our democratic political 
system and freedom of speech be safeguarded. 


FOREIGN TRADE FIGURES FOR FIRST QUARTER OF 1983 


OW171821 Taipei CHUNG YANG JIH PAO in Chinese 10 Apr 83 p l 


[Text] Statistics of the Executive Yuan's Auditing Department show that the total 

import-export trade volume for the first 3 months this year was $9,516.4 million, $246.5 
million, or 2.5 percent, less than the same period last year. However, the diminishing 
rate of decrease indicates a gradual turn for the better in the foreign trade situation. 


Total exports in the first 3 months were worth $5,015.4 million, $101.8 million, or 2 
percent, less than the same period last year, while total imports were worth $4,501 mil- 
lion, a decline of $144.7 million or 3.1 percent. The balance in our favor was $514.4 
million, 


The figures for March alone were $1,783.3 million for exports and $1,829.4 million for 
imports, showing a deficit of $46.1 million. 


The Auditing Department says that the United States remains the leading importing coun- 
try, taking 40.9 percent of our exports, followed by Japan with 10.6 percent, and Hong 
Kong with 6.3 percent. 


Japan is the leading exporting country, accounting for 23.6 percent of our total imports, 
followed by the United States with 22.6 percent, and Saudi Arabia, 12.1 percent, 


Banks' foreign exchange records for foreign trade, as announced by the Auditing Depart- 
ment, however, show that the total foreign exchange transactions recorded in foreign 
trade in the first quarter amounted to $9,204.9 million, showing a 1.3 percent decrease 
from the same period last year and a favorable balance of $1,359.3 million, which is more 
than last year. 
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CHLANG WEI-KUO RECOMMENDS CHIANG CHING-KUO 


HK270653 Hong Kong HSIN WAN PAO in Chinese 26 Apr 83 p 1 
[New Talk: "Chiang Wei-kuo Highly Recommends Chiang Ching-kuo"] 


[Text] In the past month or so, the issue of extending Chiang Ching-kuo's administra- 
tion over Taiwan was revealed by the Taiwan Legislative Yuan in the form of questions and 
answers, which repeatedly expressed that "President Chiang Ching-kuo's reappointment to 
the presidency is the common wish of the public." Not until the day before yesterday 
when Chiang Wei-kuo appeared personally and publicly pleaded for the reappointment for 
his brother did the people come to understand what they were actually attempting. 


It was at the gathering of the "China Strategic Association" where Chiang Wei-kuo spoke 
and where the resolution for proposing Chiang Ching-kuo's reappointment was ado»ted. 
Chiang Wei-kuo made a few remarks in his speech: First, he claimed that Chiang Ching-kuo 
was in good health, "he had a fine memory, judgment and ability to analyze and synthe- 
size thinking;" second, Chiang Ching-kuo had a profound understanding of communism and 
the CPC, 


The first point explains that Chiang Ching-kuo is capable to be reappointed. The second 
is the reason that he should be reappointed. 


According to stipulations, the "president" of Taiwan KMT should be reelected after every 
5 years. There is only a year or so to go before the expiry of Chiang Ching-kuo's term 
of office. In the past 2 years, he was not in good health. Last winter and in the sum- 
mer before last he went into hospital for operations, which prompted the Taiwan press to 
raise the question: Who is to be the successor of Chiang Ching-kuo? The Taiwan authori- 
ties immediately checked such discussions. By the end of last year, Chiang Ching-kuo 
was again sent to hospital for medical examination. Later on, it was made public that 
"his health was normal." 


By mentioning Chiang Ching-kuo's memory, judgment and ability to analyze and synthesize 
thinking, Chiang Wei-kuo aimed to recommend the condition of Chiang Ching-kuo's brains. 
If a man is over 70, he may suffer from this or that kind of illness. It is said that 
Chiang Ching-kuo was suffering from diabetes, which also affected his eyes and foot 
nerve endings. The reason why Chiang Wei-kuo explained that his brother's brain was 
normal was to clear up the people's conjectures. 


As they are brothers, Chiang Wei-kuo should be quite clear about the situation of Chiang 
Ching-kuo's health. Recently, Chiang Wei-kuo's position was promoted and he was more 
active than before. According to the analysis made by the Taiwan press, Chiang Ching-kuo 
will be further promoted after the 2d Plenary Session of the KMT. Although the 2d 
Plenary Session of the KMT was postponed and not convened for a long time, Chiang Wei-kuo 
is now known as the "most famous military officer" in Taiwan and "his reputation is over 
Wang Sheng, Kao Kui and Sung Chang-chih.'"' Some people even said that after the situa- 
tion of son inheriting the cause of the father, there may appear the situation of younger 
brother taking over the post of the elder brother in Taiwan, 


What we can see at present is the younger brother praising the merits of the elder 
brother. Chiang Wei-kuo highly recommended Chiang Ching-kuo for being familiar with the 
CPC, therefore, he should continue to control the party, political and military power 

of Taiwan. Thus it can be seen that the extent of being familiar with the CPC has become 
the main qualification for administering Taiwan. 
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"The concept of global strategic interest has always been the most interesting subject 
for people engaged in the study of international issues," 


Atter World War L, every nation in the world only valued its own national interests 
when considering world issues. After World War II, the Communist Party of Soviet Russia 
annexed Eastern Europe and communized the Chinese mainland, while the Marxist-Leninist 
poison kept spreading, thereby endangering mankind's peaceful existence. In this 
situation, the international community began to feel the need to take global security 
into consideration. The United States thus bravely shouldered the task of safe- 
guarding world security, a task that involved global strategy. The guiding principle 

of this strategy was to safeguard the progress of humanity and to eliminate the evil 
communist ideology and system, 


"After the United States ganged up with the communist bandits, many questions were asked 
and [words indistinct]. Have the communist bandit powerholders on the mainland negated 
the communist system because of their opposition to Russia? Have they conformed to the 
fundamental interests of the humanity as far as global strategy is concerned? Have 

they realized the backwardness of communism and resolved to get rid of it and return 

to the free and democratic world in order to contribute to the common interests of all? 
These question took years to answer. 


"Today, the United States openly expresses its attitudes toward the bogus regime on 

the mainland. This is by no means accidental, nor is it President Reagan's personal 
wish. It is true that President Reagan is openminded and sharp-sighted and is capable 

of courageous acts. But his resolve has been formed on the basis of the American people's 
common aspiration and the common strategy of the whole world. Therefore, we call it an 
important event in world affairs. 


"More importantly, fewer people will be deceived when the communist bloc plays up the 
so-called parallel interest, a united front plot, in international affairs in future. 
One sorry aspect of the bogus regime is that in the past decade it has struggled to 
maintain its ruling power by putting up an anti-Russia front but has basically followed 
the general direction of the communist bloc and has never diverted from the ideological 
line of Marxism and Leninism. Now the regime turns around to curry favor with the 
Russian and other East European communist parties in order to bolster its courage. 

In so doing, it is bound to be cold-shoulderd and treated with disdain. This will be 
the most embarrassing thing for Teng Hsiao-ping and his ilk." 


U.S. View Toward PRC Changed 
OW221357 Taipei LIEN HO PAO in Chinese 18 Apr 83 p 2 


[Editorial: "The Tendency of U.S. Policy Towards the Chinese Communists"] 


[Excerpts] Wolfowitz, U.S. assistant secretary of state for East Asian and Pacific 
Affairs, said at a news conference in Singapore last Friday that the United States has 
changed its view of the Chinese Communists, and that the Reagan administration now 
views the Chinese Communists from a regional, and not global, angle. He said: "This 
is not to say that the Chinese Communists' global role is no longer important. In 

my view, we might have given too much attention to the Chinese Communists' global role 
and too little consideration to their role from a regional point of view." 
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Wolfowitz’ remarks are the most explicit comments made yet by an American Government 
oftietal regarding U.S, relations with the Chinese Communists. Although such remarks 
may not mean that the United States will from now on change its policy towards the 
Chinese Communists, at least they show that the United States has changed its under- 
standing of the Chinese Communists' role in the world political arena. 


In our view, such a change of understanding is ostensibly the result of a chain of inci- 
dents that have caused the deterioration of the relations between the United States and 


Pelping. In essence, however, it is the result of the big ideological differences 
between Washington and Peiping. 


When the United States and the Chinese Communists were on friendly terms with each other 
and claimed that they had "parallel strategic interests," people of insight pointed out 
that when the "honeymoon" of this marriage based on tentative interests is over, they 
will become increasingly at odds with one another because of ideological differences. 

On the other hand, an ideological gap has never existed between the Russian and Chinese 
Communists. After Mao Tze-tung and Brezhnev died one after another, the factors that 
caused the deterioration of relations between Peiping and Moscow have also vanished. 

Now the United States is greatly upset by the gradual resumption of normal relations 
between Peiping and Moscow and has come to realize that its attempt to check the USSR 
with the assistance of the Chinese Communists cannot last. 


Based on these reasons, we believe that the disputes between the United States and the 
Chinese Communists not only will continue to sharpen on the "Taiwan issue," but also on 
other issues, as long as ideological factors are involved. 


However, despite this change of understanding, the United States may not necessarily 
change its foreign policy drastically. We can anticipate that, unless major changes 
occur on the Chinese mainland, the Washington-Peiping disputes caused by ideological 
differences will continue for a long time to come. Even if the relations between the 
Chinese Communists and the Russian Communists return to the pre-1956 level, the diplo- 
matic relations between Washington and Peiping would not be interrupted. 


Based on these inferences we think that, although the change of understanding on the 
part of the United States will have a considerable long-term influence to the political 
situation in East Asia, a return to the pre-1960 policy of containment against com- 
munist expansion is almost impossible. 


COMMENTARY DOUBTS PILOT'S DEFECTION TO MAINLAND 


OW291053 Taipei CNA in English 1022 GMT 29 Apr 83 


[Text] Taipei, April 29 (CNA) -- The Voice of Free China, on its English broadcast 
today, aired the following commentary on defection in reverse? 


Communist China is making propaganda hay out of what is obviously an accident. We are 
referring to the so-called"defection" of an army major of the Republic of China over the 
weekend. The known fact is that Major Li Ta-Wei landed his light reconnaissance plane 
at an undisclosed spot on the Fukien coast in bad weather. Peking claimed that it was 

a defection, whereas military authorities of free China maintained that the pilot prob- 
ably lost his way in poor weather and made a forced landing. 
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The protest was made by Shao-wen Tang, director of San Francisco office of Tourism 
Bureau, first at active government members meeting on April 18, then again at the 
conference's closing session on April 22. In his protest speech on April 18, Tang 
termed the visa incident "a pitiful regret" and asserted that politics should not be 
mingled with tourism, He proposed that "in order to safeguard the basic rights of 
participating PATA activities of all members, violation of any host country shou . be 
severely punished by suspending their membership or warned with the change or finding 
a substitute host country." His speech was well-accepted by delegates from 62 PATA 
member countries, including those from Mexico, 


Yu Wei and two other officials of tourism bureau were told to come to Los Angeles to 
personally apply for a visa to Mexico, but apparently for political reasons the visas 
were never issued. After wasting several deve waiting in Los Angeles, Yu and his 
party had to return to Taipei. 


An official letter of protest sent by Yu Wei was read to a board meeting of PATA on 

April 18 by Yuan Chung-shan, chairman of Taiwan Visitors Association, in which the 
four{sm Bureau director of the ROC proposes that "the host country in all future PATA- 
sponsored conferences should be required to give ironclad assurances against applying 

discrimatory measures to the delegates of any country or area belonging to the PATA; and 
that on the first sign of a breach of the assurances, PATA headquarters should immediate- 
ly call off the conference affected." 


The board meeting unanimously agreed to send a letter of blaming to Mexican authorities 
and a letter of apology to the Tourism Bureau of the ROC to express PATA's deep regret 
over the incident. 


The second letter was later delivered to Tang by Ken Chamberlin, executive vice president 
of PATA, 


Guillermo Moreno, Chairman of Mexico Tourism Authority, who was generally held respon- 
sible forthe visa denial, finally came to the hotel where the ROC delegates were 
staying to apologize to the ROC mission, admitting that his government's bureaucracy 
"made him no face and insulted," [as received] Tang told reporters here Wednesday upon 
his return from Acapulco. 


The PATA convention has decided to hold its next annual conference in Ceylon in 1984. 
As soon as the decision was announced, H.P. Siriwardaha, chairman of Ceylon Tourism 
Board, came to the ROC delegation to "reassure it of visa issuance for 1984," Tang 
said. 


— .-—- - ee ——---— 


OW251425 Taipei CNA in English 1406 GMT 25 Apr 83 


[Text] Taipei, April 25 (CNA) -- Foreign Minister Dr Edgardo Paz Barnica of the Republic 
of Honduras arrived in Taipei Monday for an eight-day visit to this country. He was 
accompanied by his wife. 


Foreign Minister Chu Fu-sung warmly greeted Minister Paz with a guard of honor upon his 
arrival at Sunhshan Military Airport. 
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Other greeters included Vice Foreign Minister H.K. aao, Vice Economics Minister 
Wu Mei-tsung, and the foreign diplomats in residence. 


During their stay, the Pazes will call on Chinese Government officials and tour 
economic and cultural complexes of this country. They will depart May 1. 


Meets President Chiang 
OW261423 Taipei CNA in English 1349 GMT 26 Apr 83 


[Text] Taipei, Aprii 26 (CNA) -- President Chiang Ching-kuo Tuesday received Honduran 

Foreign Minister Dr Edgardo Paz Barnica at the presidential office. President 

Chiang extended warm welcome to Minister Paz for his visit to this country. Minister 

Paz told President Chiang that he feels greatly honored to be decorated by the Chinese 
Government and received by the president. 


President Chiang exchanged opinions with the Honduran minister on world situation. He 
expressed the hope that Paz' visit will further enhance cooperation and friendship 
between the two countries. 


Ma Chi-chuang, secretary-general to the president, Foreign Minister Chu Fu-sing 
and Honduran Ambassador Jorge Elias Flefil Larach were also present at the meeting. 


Earlier, President Chiang met Hirokichi Nadao, leader of a Japanese lawmakers' organiza- 
tion aimed at promoting relations between Japan and the Republic of China. During 

the talks, President Chiang exchanged views with Nadao on the East Asian relations in 
particular, and world situation in general. He expressed the hope that Nadao will 

enjoy his stay in this country. The Japanese dignitary thanked President Chiang for 
receiving him. 


Nadao was accompanied by Chang Yen-tien, chairman of the Association of East Asian 
Relations, and Hara Fujio, director of Japan's Interchange Association, Taipei office, 
at the meeting. Ma Chi-chuang, secretary-general to the president, was also resent. 


Meets Premier Sun 
0W300445 Taipei CNA in English 0248 GMT 30 Apr 83 


[Text] Taipei, April 29 (CNA) -- Premier Sun Yun-hsuan and Mrs Sun Friday afternoon 
received the visiting Honduran Foreign Minister Edgardo Paz Barnica and his wife at 
Taipei Guest House. Also present at the meeting were Foreign Minister Chu Fu-sung 
and Honduran Ambassador Arlette Rivera and their respective wives. After the meeting, 
Sun hosted a dinner in honor of the Honduran dignitaries. 


The Pazes arrived in Taipei April 25 at the invitation of the Government of the Republic 
of China. They are scheduled to leave May l. 
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Friendship Communique Signed 


OW301109 Taipei CNA in English 1032 GMT 30 Apr 83 


[Text] Tatpei, April 30 (CNA) -- The Republic of China and the Republic of Honduras 
Friday signed a joint communique pledging continued friendship and cooperation between 
two nations. The communique was signed by Foreign Minister Chu Fu-sung and his Honduran 
counterpart, Dr Edgardo Paz Barnica. 


The communique says Minister Paz and his wife, who make an official visit here April 25 
through May 1 at the invitation of the ROC Government, have called on president Chiang 
Ching-kuo, premier Sun Yun-suan, Foreign Minister Chu Fu-sung, and other high-ranking 
officials. They have exchanged views extensively on international situation and matrers 
of mutual concern. 


Both the republic of China and Honduras uphold international justice and respect world 
peace and human dig: cy, the communique says, affirming that freedom-loving nations must 
intensify their solidarity based on mutual respects. The two sides reiterated their 
traditional friendship and agreed to continue strengthening friendly relations and 
cooperation ties. 


Besides the joint communique, the two ministers also signed a protocol through which the 
Honduran Government will offer international organization-level privileges to members of 
the ROC technical assistance mission in that nation. 


WANG SHENG'S ‘SECRET’ U.S. VISIT REPORTED 


OW210235 Taipei UNAN LIU in Chinese 15 Apr 83 p 8 
{Taipei Topic" column: "Wang Sheng Visits the United States") 


[Text] Wang Sheng, director of the General Political Warfare Department of the Ministry 
of National Defense, visited the United States for about a week in mid-March at the 
invitation of the U.S. Defense Department. The news was not carried in the press 
because responsible persons of the newspapers were warned not to report it. 


Wang Sheng is very widely known among Overseas Chinese students. He is generally re- 
garded as the symbolic person in charge of political work, the secret service and other 
conservative forces, and there is much misunderstanding about him. Because of his 
special image, the trip was kept strictly secret to avoid any trouble. 


It has been learned that General Wang dismisses with a laugh all the criticism and mis- 
understanding of him, and that he pledges himself to loyalty, responsibility, dedication 
and sacrifice. 


Quite a number of people in our party, government and military circles have visited the 
United States on invitation. Because we have no formal diplomatic relations with the 
United States, they have all taken a low profile. Personages connected with the mili- 
tary, in particular, do not want to appear in newspapers. Because of General Wang's . 
unusual status and position, Chinese-language newspapers in the United States were very 
interested in him. However, because of airtight security, they could not get any infor- 
mation on the schedule of his visit. Only CHUNG PAO published a brief report in an 
eyecatching manner on its front page. 
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OBJECTIVE, CLEAR PUBLICATION GUIDELINES URGED 


OW210951 Taipei TZU LI WAN PAO in Chinese 15 Apr 83 p 1 


{[Editorial: "Government and People Must Work Together To Safeguard Freedom of Speech 
and Publication -- Proposing That Clear-Cut Criteria for Judging Publications Be Set"] 


[Text] During the past 6 months, not a few political journals have been banned, con- 
fiscated or suspended by the information or security departments, causing a great deal 
of controversy among the public. For this reason, this paper's reporter last Saturday 
interviewed Wei 0, deputy director of cultural work in the KMT Central Committee; Wang 
Hung-chun, professor of journalism at Chengcui University; Yu Ching, member of the 
Control Yuan, and Szuma Wen-wu, editor-in-chief of YA CHOU JEN [THE ASIANS]. All 
unanimously expressed the hope that clear-cut, objective criteria for publication would 
be set, so that there could be a foundation for meting out punishment, and that freedom 
of speech and publication could be protected. 


Wang Hung-c :un, Yu Ching and Szuma Wen-wu proposed that an organ, composed of impartial 
and detached experts and scholars, be set up to formulate clear-cut and objective publi- 
cation guidelines. Mr Wei, who is in charge of cultural and ideological education, held 
that this suggestion is valuable. He said that he would relay this opinion to depart- 
ments concerned for deliberation, and that he would continue to pay attention to pro- 
blems of a similar nature and find a new and practical way for judging publications. 


We believe that the authorities have their legal ground and reasons for penalizing 
political journals by banning, confiscating or suspending them during che past 6 months, 
and we do not intend to defend those journals here. However, a look at the existing 
regulations for publication control enables us to find that, in addition to the 
"Publication Law" and the "Details for Its Implementation" of the Government Information 
Office (GIO), there are also "Measures for Publication Control During the Martial Law 
Period in Taiwan," which the Taiwan Garrison Command is authorized to carry out. Since 
these are two different laws under two different departments, it is quice possible that 
there are no clear-cut and objective criterion for judging publications, thus giving 
people something to be critical about; and since there are no clear-cut and objective 
standards for those in the publishing business to follow, certain unnecessary problems 
and misunderstandings, which have tarnished our international reputation and impaired 
unity at home, have been created. 


We think that the "Publication Law" and the "Measures for Publication Control During the 
Martial Law Period in Taiwan" must be thoroughly reviewed, and anything found to be 
vague, ambiguous or contradictory be revised until they are clear, objective and con- 
sistent. We also hope that an objective and authoritative organ, composed of impartial 
and detached experts and scholars, be set up to appraise publications, so that freedom 
of speech and publication can be safeguarded, and those penalized will know that they 
have violated the law. 


GIO Director James Soong recently stated in the Legislative Yuan that it is difficult 
for his office to guide and administer the more than 2,500 good and bad journals pub- 
lished in Taiwan. 
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Chiang Ching-kuo once studied in the Soviet Union and was a school-mate of some CPC 
leaders. His understanding over the CPC is certainly beyond the people of the same gen- 
eration in Taiwan. Since there are such people in the Taiwan authorities who are con- 
fident ot him, it should be more favorable to him in carrying out peaceful negotiations 


with the CPC and accomplishing the great cause of unifying the motherland. Since each 
side is tamiliar with the other, it will be more convenient to carry out talks. Time 
is pressing, it Chiang Ching-kuo really has a fine judgment and ability to analyze, 

it is not difticult for him to make his choice. 


DENG INSPECTS NAMELIST OF SHANGHAI CPC 


HK270306 Hong Kong WEN WEI PO in Chinese 27 Apr 83 p 3 
("News Dispatch From Shanghai": "Deng Xiapoing Praises Shanghai Leadership Group"] 


[Text] A new leadership group of the Shanghai Municipal CPC Committee has been formed 
and made public. Prior to this, Deng Xiaoping paid an inspection tour ot Shanghai and 
scrutinized the namelist of the leading body. He believed that all 18 members of the 
new group "are qualified, and they are people like Wang Zhaoguo." He said: "Competent 
and qualified people abound in Shanghai, but we must select younger people." Deng 
Xiaoping pointed out: "All boards, committees and departments of the municipal CPC com- 
mittee must select three to five middle-aged cadres for the next round of restructuring. 
Some elderly cadres should stay on their post for 2 or 3 years to pass on their exper- 
iences to younger people, and then they may work as consultants. They will still have 
a lot of work to do. However, we must depend on the young. We should not hang on to 
our posts forever." 


The new group of the Shanghai Municipal CPC Committee has been formed after careful 
consideration and discussions were made by the central leaders. The central authorities 
believed: "This group was formed in line with the actual situation in Shanghai and all 
its members have been repeatedly discussed and checked.'"' It can be thus seen that the 
central authorities attach great importance to the formation of the new Shanghai lead- 
ership group. 


CENTRAL WORK GROUP DISPATCHED TO GUANGXI 


HK260841 Hong Kong WEN WEI PO in Chinese 26 Apr 83 p 3 


[Special Dispatch From Nanning": "Central Work Group Dispatched to Guangxi; A Number of 
Rebe! Figures Have Been Toppled"] 


Text] Recently, the Guangxi work group of the central structural reform leadership 
team, composed of 40 members and led by group leader Zhou Yifeng and deputy group leaders 
Mao Duo and Wang Hao, arrived at Nanning to start work. The members of the work group 
are mainly top level cadres of the various departments of the central authorities. The 
central structural reform leadership team has appointed Zhou, Mao, and Wang to parti- 
cipate in the meetings of the standing committee of the Guangxi Regional CPC Committee. 


At a recent conference on regional CPC committee work, Zhou Yifeng said that the main 
task for the work group is to help and supervise the Guangxi Regional CPC Committee in 
handling the problems left over by the "Cultural Revolution" and to properly readjust 
the leading bodies. He said that the CPC Central Committee showed great concern over 
Guangxi. Leading comrades of the CPC Central Committee and responsible comrades of the 
central structural reform leadership group all made clear and definite instructions on 
appropriately solving the Guangxi problem and were greatly determined to solve the prob- 
lems left over by the "Cultural Revolution." 
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‘oe CPC Central Committee has also placed great expectations on leaders at all levels 
the vast number of party members, cadres, and the masses of all nationalities of 


’ 


Guangxi, 


chou Yifeng proposed that the Guangxi Regional CPC Committee conscientiously strengthen 
organizational leadership over the work in handling the problems left over by the 
"Cultural Revolution" and select and transfer a number of people who have a strong sense 
of party spirit, adhere to the principle, are just in running affairs, do not have 
factional leaning and who possess a certain capability to participate in the work, 
Meanwhile, party committees at all levels should place the proper handling of problems 
left over by the "Cultural Revolution" on the top of the agenda and according to the 
above principle, readjust and strengthen the organizational forces for sorting out the 
left-over problems. The handling of this work must be firmly grasped and the implementa- 
tion of party policies must be appropriately accomplished as soon as possible. 


In accordance with the instructions of the central authorities and the demands of the 
broad masses, the new leading body of Guangxi adopted rapid and resolute measures after 
its establishment to "remove" and "suspend" "all the posts within and outside the party" 
of those rebel figures who rose to prominence during the "Cultural Revolution.” When 
this news spread, the broad masses cheered and commended that this action taken by the 
new regional CPC committee afforded general satisfaction, 


The following are the figures being "toppled": 


Liao Weixiong was a deputy cadre of a section of the organization department of the 
regional CPC committec prior to the "Cultural Revolution." During the "Cultural 
Revolution,” he rose to prominence in rebellion and assumed the office of vice chairman 
of the Guangxi Regional Revolutionary Committee, member of the standing committee of the 
regional CPC committee, deputy director of the organizational department of the regional 
CPC committee and director of the propaganda department of the regional CPC committee. 
He is now deputy secretary of Wuzhou City CPC Committee; 


Fan Yuchen was an ordinary cadre of the supervisory commission of the regional CPC 
committee prior to the "Cultural Revolution." During the "Cultural Revolution," he rose 
to prominence in rebellion and assumed the office of member of the standing committee 

of the regional revolutionary committee. He is now deputy head of the regional public 
security department; 


Yang Jingtang was a student of Guangxi University prior to the "Cultural Revolution." 

He rose to prominence during the "Cultural Revolution" in rebellion and assumed the 
office of vice-chairman of the regional revolutionary committee and secretary of the CYL 
Regional Committee. He is now deputy secretary of the party committee of Liuzhou 
mechanical engineering plant; 


Zhao Shunxian, who rose to prominence by rebelling during the "Cultural Revolution" and 
assumed the office of deputy secretary of Liuzhou City CPC Committee, is now deputy 
secretary of Guiling City CPC Committee; 


Su Lie, who rose to prominence during the "Cultural Revolution" in rebellion, is now 
vice president of the regional people's court; 


Lai Tiancai, who rose to prominence during the "Cultural Revolution" in rebellion, is 
now secretary general of Nanning People's Government; 


Li Guowei was acting secretary of Beiliu County CPC Committee prior to the "Cultural 
Revolution.” During the "Cultural Revolution," he took the lead to seize the power 
of Yulin Prefectural CPC Committee and assumed the office of deputy secretary of Yulin 
Prefectural CPC Committee. He is now deputy commissioner of Qinzhou Administrative 


Office. 
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Li Xianqing was secretary of the party branch of the faculty of chemistry of Guangxi 

University prior to the "Cultural Revolution.” During the "Cultural Revolution," he was 
top adviser of a factional organization itn Guangxi University and participated in beating 
the leading cadres into the dust. He assumed the office of deputy secretary of the party 
committee and vice-chairman of the revolutionary committee of Guangxi University. He is 


now deputy commissioner of Guilin Administrative Office; 


Liu Muzhong was an ordinary worker of the Liuzhou Iran and Steel Plant prior to the 
"Cultural Revolution." He rose to prominence during the "Cultural Revolution" in 
rebellion and assumed the office of vice chairman of the regional trade union. He is 
now vice chairman of Nanning polymethyl methacrylate plant. 


At the recent conference on regional party committee work, Wei Chunshu, deputy secretary 
of the new Guangxi Regional CPC Committee (number two man), strictly criticized the 
factional leaning of some main leading cadres of the previous regional CPC committee. 

He pointed out that this was "the fundamental reason" why factionalism was difficult to 
eliminate for a long time in the past, Explaining why was it necessary to "remove" 

and "suspend" "all the posts within and outside the party" of these figures, he 

pointed out that Liao, Yan, and Fan were the chief ringleaders of Guangxi Lianzhi Head- 
quarters. They schemed in seizing arms, participated and plotted in waging struggle by 
force, and organized the activities to condemn veteran cadres. It was found recently 
that the case of Lianzhi Headquarters killing some people and murdering captives in 1968 
when they were attacking another faction was related to Liao, Yan, and Fan. The rest 

of the figures, such as Zhao, Su Lai, Li, Li, Liu, and so on were also involved in 
similar serfous cases. If these people are not "toppled," it would be impossible to 
assuage popular indignation. 


According to the sources of concerned departments of Guangxi, this is only the first 
batch of figures that must be toppled. Those cadres that have committed serious 

mistakes and are exposed by the masses are now under investigation. This work will first 
proceed in the regional level and be gradually carried out in prefectural, city, 
county, and even to the commune levels. The regional CPC committee will organize a work 
group composed of a batch of selected people and dispatch them to the organs directly 
under the region and some prefectures and cities to help them solve the murder cases. 


U.S. 'INTERVENTION' OPPOSED IN PRC-TAIWAN ISSUE 


HK260426 Hong Kong WEN WEI PO in Chinese 26 Apr 83 p 2 
{[Editorial: "Beijing's Stand on the Taiwan Issue Is Firm"] 


[Text] Liao Chengzhi, vice chairman of the NPC, recently pointed out: The great cause 
of reunifying the motherland with the peaceful return of Taiwan can entirely be realized. 
The United States' tight hold on Taiwan cannot prevent Taiwan's return to the motherland. 


Liao Chengzhi specially pointed out the problem of "the United States’ tight hold on 
Taiwan.'"' This shows that Beijing takes the firm stand that it resolutely upholds the 
country's sovereignty and will never allow the United States to turn Taiwan into an 
"unsinkable aircraft carrier." 


Since Reagan took office, he has continuously intervened in China's internal affairs and 
has spoiled the Sino-American relations built by the presidents since Nixon. All U.S. 
statesmen good at learning from historical experiences realize that the policy after 
World War II -- the U.S. administration trying to antagonize China's socialist system, 
supporting Chiang Kai-shek in his anti-communist stand, recognizing only the Taiwan 
regime and imposing a blockade on mainland China -- was a failure. 
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This policy burdened the United States with a heavy load and brought it down from the 


peak of its postwar power, [t also impaired United States’ global interests. The 
entire 1970's was spent in Nixon's decision to change this policy to Carter's comple- 
tion of the normalization of Sino-American diplomatic relations, This shows that 

on the question of whether to continue to hold on to Taiwan, the \.S. ruling group 


still has divisions within its ranks. The presidents before Keayan realized the need 
to drop the burden of Taiwan before the United States cauld pursue its genuine interests. 


But due to Reagan's stubborn anti-communist prejudices, he has repeated the postwar 
policy of Truman, Dulles, and the likes. Reagan holds that the United States can 
today still proceed from the position of strength and continue to intervene in 
China's internal affairs and prevent the reunification of Taiwan with the motherland. 


If Reagan just looks back over the history of Sino-American relations, he will realize 
that the start of the Korean war with the promotion of the "Eastern crusade" by U.S. 
diehards did not hurt China's interests in the least. Support for Chiang Kai-shek in 
his anti-commumist stand went bankrupt in everything from morality to actual interests. 
The sharp decline in U.S. imperialist strength has been related to its intervention 

in the international affairs of other countries. Today, anyone who wants to demonstrate 
U.S. strength through intervention in China's internal affairs will surely lead the 
United States' Asian policy and strategic interests up a blind alley and wil] surely 
meet with the opposition of enlightened U.S. statesmen and the U.S. people. 


The Chinese people are firm and unswerving in their opposition to U.S. intervention 
in China's internal affairs. Reagan and his kind can never resist the historical 
tides of the demands of the Chinese people on both sides of the Taiwan Straits for 
reunification of the country. U.S. strength is not like that of the Truman era. If 
the pro-Taiwan group in the United States wants to throw straws against the wind, 
it will pay a higher price and fail more miserably. 


At present, the mainland is striving for a relaxed atmosphere over the Taiwan Straits. 
Xiang Nan has also recently called for a stop to the confrontation between Fujian and 
Taiwan. These policies have been well received by the descendants of China. The pro- 
Taiwan group in the United States wants to sell more arms to Taiwan and also 

threatens to increase the supplies in the coming 2 years to levels far exceeding 

those of the past several years. This is actually an attempt to create a tense 
confrontation in the Taiwan Straits and prevent the peaceful return of Taiwan to 

the motherland and China's completion of the great cause of reunification, in order 

to realize the U.S. goal of permanently holding on to Taiwan. All patriots and 
descendants of China must heighten their vigilance against the attempt of the pro- 
Taiwan group in the United States and should strengthen unity, maintain national 
soveriengty, and make such contributions as are within their own power to the reunifi- 
cation of the motherland, in order to smash the plot of the U.S. Reagan administration 
and the pro-Taiwan group. 


ZHANG WENJIN ON BRITISH INTERESTS IN HONG KONG 


HK280325 Hong Kong HSIN PAO in Chinese 23 Apr 83 p 1 


{[Unattributed report: "Zhang Wenjin Tells This Paper That if Britain Cooperates, China 
Will Guarantee British Interests in Hong Kong"] 


[Text] The newly-appointed Chinese Ambassador to the United States Zhang Wenjin told 
our reporter Chang Li who interviewed him in New York the evening before last that in 
solving the Hong Kong problem, provided that Britain adopted a cooperative attitude 
and worked with China to ensure Hong Kong's prosperity, China would in the future 
certainly guarantee and look after British economic interests in Hong Kong. 
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Before leavluy, i otha ilted States, Zhang Wenjiu was the leadliuyg delegate at the 
initial sritish talk 

‘hang weojin lett to take up his new post in the United States more than 1 month ago. He 
said that China hopes that Britain will be able to cooperate under the principle of pre- 
serving Hong Kong's prosperity and stability. If it does, China will in the future 
guarantee Britain's economic interests in Hong Kong. Of course, China will also 
vuarantee and look atter the economic interests of other countries in Hong Kong. 

Zhang Wenjin otirmed our earlier report that Deputy Foreign Minister Yao Guang had 
temporarily taken over trom him in handling the Sino-British negotiations. He said that 
Yao Guang Was in charge of China's Western European diplomacy back in the 1950's and was 


very tamillar with the situation in Britain and Hong Kong. He was therefore a very suit- 
able choice to handle the Sino-British negotiations. Zhang Wenjin said that he would no 
longer be concerned with the Sino-British negotiations after taking up his post of 
ambassador to the ‘nited States. However, China's principled stand would not change. 


HONG KONG GOVERNOR TO PARTICIPATE IN PRC TALKS 


HK2LOL1L6 Hong Kong SOUTH CHINA MORNING POST in English 21 Apr 83 p 9 


(fext |] the governor, Sir Edward Youde, will still play an "active part" in the negotia- 
tions over Hong Kong's future, the government said yesterday -- despite rumors that he 
would not be particularly welcomed by China as a participant in the talks. 


A Government Secretariat spokesman reiterated that Sir Edward would go to Peking "as soon 
as the talks reach a point at which his participation would be useful."' When asked 
whether the governor was still expected to play an active part in the negotiations, the 
spokesman replied: "Yes." 


A report in Tuesday's HONG KONG ECONOMIC JOURNAL, quoting un-named "well-informed" 
sources close to China, had said the reasoning behind Peking's alleged lack of enthusiasm 
about Sir Edward's participation was that he would be regarded as representing Hong Kong. 
But as far as the Chinese are concerned, Hong Kong should not have an independent or 
separate status in the talks. 


When asked for the government's comment on the report, the spokesman said: "As has been 
stated by the governor himself, he will go to Peking as soon as the talks reach a point 
at which his participation would be useful." The spokesman declined to answer whether 
the Hong Kong Covernment had received word from Peking that Sir Fdward's participation 
would not be particularly welcomed. He would say only that "Communications concerning 
the talks, like the talks themselves, are confidential." 


The Vice-Chairman of the Hong Kong Belongers, Mr Sze Chusian, yesterday doubted the 
truthfulness of the newspaper report, and did not subscribe to the reasoning behind the 
suggestion that Sir Edward would not be welcome. He described the article as "highly 
speculative."' Sir Edward's participation would not harm China in any way, Mr Sze said. 
He believed that the British had suggested the governor had a role to play so that Hong 
Kong people would be given the impression that their interests were being represented. 
"Whether their interests are being represented is another matter," he added. 


I, $} May 83 Ww 7 CHINA 
HONG KONG MEDIA ON CHINA 


Several local leftwing sources -- who're usually well informed -- denied any knowledge 
Of some of the content of the HONG KONG ECONOMIC JOURNAL report. 


The story had also said that the tormer Chinese ambassador to Britain and now the senior 
Vice-toreiyn mintster, Mr Yao Guang, had been tipped to be the chief negotiator on the 
Chinese side. Hut one local source expressed doubt over this suggestion. 


Another source disagreed with the newspaper report's suggestion that China already had 
many set ideas on the future administration of Hong Kong. The source said that so far 
China had worked out the broad principle over Hong Kong's future, but had not yet gone 
into the "nuts and bolts" of the problem with clear-cut solutions -- although various 
quarters were looking into several aspects of the social and administrative systems. 


Another knowledgeable source was asked about the report's suggestion that the Bank of 
China -- while willing to co-operate with the Hong Kong and Shanghai Banking Corp. and 
the Chartered Bank on the issue of currency -- would consider working with Japanese and 
American banks instead "should there be any interference from Britain." But he said he 
knew nothing of such a proposal. The chairman of the Hong Kong Association of Banks and 
the area general manager of the Chartered Bank, Mr Bill Brown, said he could not comment 
on such a "hypothetical" report. 


Meanwhile a lecturer in Chinese studies at the University of Hong Kong, Dr John Young, 
has called for the setting up of a local "think tank" on the 1997 issue. The "think 
tank" would research and represent Hong Kong's interests in a more systematic way, Dr 
Young said. So-called local opinion had been dominated by businessmen, added the 
lecturer -- one of a group of 14 local academics who recently returned from Peking. They 
were invited there by the Chinese Government to offer their own views on Hong Kong's 
future. Dr Young said yesterday that Hong Kong people felt their interests were not 
being well represented in the negotiations over the territory's future. 


PAPER CLAIMS YOUDE NOT WANTED IN TALKS 


HK200138 Hong Kong SOUTH CHINA MORNING POST in English 20 Apr 83 p 10 


[Text] China does not particularly welcome the inclusion of the Governor of Hong Kong, 
Sir Edward Youde, as a participant on the British side in the talks over the territory's 
future, according to the HONG KONG ECONOMIC JOURNAL yesterday, quoting unnamed well- 
informed sources close to China. 


In an exclusive report, the newspaper said the reasoning behind this was that as 
governor, Sir Edward would be regarded as representing Hong Kong and Hong Kong, to the 
Chinese, should not nave an independent or separate status in the talks. A local left- 
wing source, however, gave a qualified Chinese position on Sir Edward's role in the 
talks. 


If Sir Edward were to go to Peking as a participant representing Hong Kong interests, 
including those of the five million Chinese here, then this would be tantamount to a 
"three-legged stool" concept, which China could not accept. "And surely, Sir Edward 
could not truly speak for the Chinese here," he added. 
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However, should Sir Edward join the talks as a member of the British negotiating team, 
the situation would be entirely different. Indeed, Sir Edward had visited Peking in the 
past (as a member of the British party led by the prime minister, Mrs Margaret Thatcher). 


The PCONOMLC JOURNAL also claimed that there had been practically no progress in the 
negottlations mainly because the British Ambassador to Peking, Sir Perey Cradock, who is 
the chiet negotiator for the British side, is to retire in October. At the same time, 
the chleft negotiator on the Chinese side has yet to be named, though there have been 


reports that the former Chinese Ambassador to Britain and now the senior Vice-Foreign 
Minister, Mr Yao Guang, would be appointed to the position. The newspaper said China was 
likely to appoint its new chief negotiator only after Britain appointed its new ambas- 
sador to Peking. And the ECONOMIC JOURNAL noted that no substantial negotiations could 
get under way until after the general elections in Britain, generally expected to be in 
June or later, 


[he newspaper also spoke of a "highly classified proposal" on Hong Kong's future from 
the British, in October, Less than a month after Mrs Thatcher visited Peking. The pro- 
posal was forwarded through the British Embassy and was devoted mainly to the problem 
of how to maintain Hong Kong's stability and prosperity. The proposal did not touch on 
the question of sovereignty after 1997 nor suggest an exchange of administration rights 
for the return of sovereignty, but insisted that the talks should be conducted without 
any pre-conditions. However, according to the sources, when Sir Percy handed over the 
proposal to the Chinese vice-foreign minister, Mr Zhang Wenjin, then in charge of the 
talks on the Chinese side, he indicated orally that the two sides could sign a new 
treaty, by which Britain would tactictly acknowledge Chinese sovereignty over Hong Kong 
in exchange for British administration of the territory after the New Territories lease 
expires, 


China did not reply to the proposal until the middle of January, the newspaper said, 
when Mr Yao Guang officially notified Sir Percy, also verbally, that China could not 
accept the British proposal. In that interim period, between the middle of October and 
the middle of January, there were simply no talks on Hong Kong's future, the newspaper 
added. 


In the Cradock-Yao meeting, the British expressed displeasure over the long delay and 
also dissatisfaction with the failure on the part of the Chinese side to abide by an 
undertaking to keep the talks secret. Mr Yao replied that the delay was due to person- 
nel changes: Mr Zhang was appointed China's new ambassador to the United States. As for 
allegations of failure to keep the talks confidential, Mr Yao said whatever senior 
Chinese leaders had said in public they were doing no more than repeating China's known 
stand. Mr Yao also stressed that China's sovereignty over Hong Kong was non-negotiable, 
and China would not tolerate British rule in Hong Kong in any form after 1997, 


Ihe contents of the talks, therefore, were confined to the question of how to maintain 
Hong Kong's stability and prosperity in the 14 years up to 1997. Hence the interim 
period, or transition period, is meant to apply to these 14 years and is not meant to be 
a period after 1997, 


The sources were also quoted by the ECONOMIC JOURNAL as saying that China was prepared, 
in the context of the British acknowledging Chinese sovereignty, to discuss such ques- 
tions as reserves and the transformation of the executive and legislative councils into 
a municipal council. 
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In other words, China was prepared to discuss with the British only the next 14 y ars 
and not a post-1997 Hong Kong. Any question pertaining to Hong Kong after 1997 is 
regarded as a matter for the Chinese, and the Chinese only, to decide, without inter- 


ference by other countries. 


The sources also said that by the suggestion of "Hong Kong people administering Hong 
Kong,’ China understood that in the coming seven or eight years, the positions of deputy 
heads in various departments should be held by Chinese, and that Chinese should head al] 
departments three or four years after that. By 1997, the Union Jack must be replaced by 
the Chinese flag. The British governor, the secretary for security and the commander 
British Forces, must return to Britain, 


On the question of currency, the sources said, China was willing to co-operate with the 
Hong Kong and Shanghai Banking Corp and the Chartered Bank in the issue of Hong Kong 
currency, However, should there be any interference from Britain, China would consider 
a joint issue of currency by the Bank of China, Japanese and American banks. 


The sources also pointed out that in the talks over the Hong Kong question, the main 
obstacle had come from Britain. At the same time, China was also doing everything possi- 
ble to look after the interests of Hong Kong people. Hence during this interim period, 
China had invited numerous Hong Kong personalities to Peking to listen to their views. 
The sources also claimed that China was confident that the Hong Kong question would be 
satisfactorily resolved, Finally, the sources stressed: "China is not Argentina and 
Hong Kong is not the Falklands. After all, China has both the right and the might!" 


HSIN PAO: PRC REFUSES "SECRET' UK PROPOSAL 


HK200957 Hong Kong HSIN PAO in Chinese 19 Apr 83 p 1 


[Unattributed report: "Being Justified and Strong Enough To Resolutely Take Back 
Sovereignty, China Refuses British Secret Proposal" 


[Text] According to people close to official Chinese sources, Yao Guang, vice minister 
of foreign affairs, has not yet been formally appointed chief negotiator of the Chinese 
delegation to attend the Sino-British talks on Hong Kong's future. The main reason for 
this delay in appointment was that by October this year British Ambassador to China Percy 
Cradock will have reached the age of retirement and the Chinese side wanted to wait until 
Britain has appointed its chief negotiator before China formally appoints one. 


Besides, though Britain gave China a top secret proposal on Hong Kong's future last year, 
the formal talks between China and Britain on Kong Kong's future has, in fact, not begun. 
According to the estimation of the Chinese side, there have been signs that it will not 
be possible for the actual talks to begin before the British general election. After 
Mrs Thatcher's visit to China in last September, the British Parliament in October 
delivered through the British Embassy in Beijing to the Chinese Government a top secret 
proposal on Hong Kong's future. 


The proposal focuses on the question of how Hong Kong's prosperity and stability will be 
maintained. It does not mention the question of who will have the sovereignty over Hong 
Kong after 1997 or the question of trading sovereignty for power of rule. 
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At the same time, the British side holds the view that the two parties must both begin 
thelr talks without any preconditions, However, according to the same source, when 
British Ambassador Cradock made initial contacts with Chinese Vice Foreign Minister Zhang 
Wenjin, he verbally hinted the proposal that China and Britain enter into a new treaty, 
in which there will be flexible words tending to recognize China's sovereignty over Hong 
Kong. In exchange China will allow Britain to continue its rule over Hong Kong after the 


New Terrltorles lease treaty expires. 


Regarding this British proposal, China delayed its reply until the end of January this 
year when Yao Guang formally gave British Ambassador Cradock a verbal reply, stating that 
China could not accept that proposal. During the more than 3 months interval between 
October and January, the two parties did not hold any talks on Hong Kong's future. At 
that meeting, the British side expressed its dissatisfaction with the Chinese side's 
delay in giving the reply and with the Chinese side's failure to keep secret the Sino- 
British talks on Hong Kong's future as both sides had agreed to do. Yao Guang explained 
that the delay in reply was mainly caused by the shifting of personnel. In the past, 

the two parties consulted the Hong Kong issue mainly through the meetings between Ambas- 
sador to China Cradock and Zang Wenjin, but from that time on, the consultation would be 
carried out between Cradock and Yao Guang, who represented the Chinese Ministry of For- 
eign Affairs. As for the opinions given by the Chinese high-ranking officials to various 
kinds of personalities on Hong Kong issue at the end of last year, Yao Guang said that 
these opinions basically reiterated the stand that China had already publicly declared, 
and therefore, this did not run counter to the agreement concerning keeping the talks 
secret. Moreover, he was of the opinion that China's public declaration of its basic 
stand would facilitate the talks, 


At the same time, Yao Guang stressed that for the Chinese side, there was no room for 
negotiation over the sovereignty issue. After 1997, China will not allow any kind of 
British rule to exist in Hong Kong. Therefore, what the two parties would do in their 
talks would only be to discuss, on the basis of recognizing China's sovereignty over Hong 
Kong, the question of how Hong Kong's prosperity and stability had to be maintained in 
the coming 14 years before 1997. As far as the Chinese side was concerned, the transi- 
tion period of Hong Kong's return to China meant the 14 years before 1997 rather than 

any time after 1997, 


It was added by the same source that under the prerequisite of the British Government's 
recognition of China's sovereignty over Hong Kong, China was willing to negotiate with 
Britian such problems as those relating to Hong Kong's reserve funds and the structural 
reform of turning the legislative and executive councils into a city assembly. In other 
words, basically, China was only willing to discuss with Britain the actual problems 
relating to the transition in the 14 years before 1997 rather than those related to 
things after 1997. China was of the opinion that the Hong Kong issue after the expiry of 
the New Territories lease treaty will be an internal affair of China and no other country 
should interfere in it. 


Tt was said by the same source that the initial proposal put forward by the Chinese side 
expressed the hope that 7 or 8 years later the deputy chiefs of the major departments in 
Hong Kong Government should all be Chinese people in order to facilitate the handing over 
of the administrative power. At the same time, it expressed the further hope that 2 or 3 
more years after that the Chinese deputy chiefs will be promoted to the posts of chiefs 
in these major departments of the Hong Kong Government. Thus by 1997, the British flag 
will be replaced by a Chinese flag and the governor, the chairman of the security commis- 
sion and the commanders of the Army, Navy and Air Force will have to return to Britain. 
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Concerning the Hong Kong dollar, it ts pointed out by the source that China is willing 
to let Hong Kong and Shanghai Banking Corporation and the Chartered Bank continue to 
issue operation bank notes in Hong Kong currency. However, if the British side 
creates difficulties in this, it will consider letting the Bank of China and some 
Japanese and American banks jointly Lssue bank notes in Hong Kong currency. 

As for the candidates for the members of the Chinese delegation, it is pointed out by 


the source that because the contacts between China and Britain in the past 6 months were 
only initial in nature and touched only on problems relating to procedures and British 
initial proposals, and because the formal talks have not yet begun, China has not yet 
formally appointed a delegation to hold the talks. The case has been the same with the 
British side, 


This informed person has pointed out that there is great possibility that Yao Guang will 
be appointed chief negotiator of the Chinese delegation, but it is also possible that 
another high-ranking official will be appointed to that post. One thing the Chinese 
side will consider in so doing is what kind of person the British will appoint. 


Indeed, China is not very willing to accept the appointment of Sir Edward Youde as a 
representative in the talks; for Hong Kong should not have an independent position in 
participating in these talks between China and Britain. 


It was said by the source ‘hat regarding the progress of Sino-British talks on Hong 
Kong's future, China also iopes to make allowance for Hong Kong people. However at pre- 
sent the progress is hindered mainly by obstacles created by Britain. 


Though the talks on the Hong Kong issue have been adjourned, the Chinese side has 
recently repeatedly invited personalities of various circles in Hong Kong to visit China 
and solicited their opinions. It also has the desire to do its best to make the most 
appropriate arrangement for Hong Kong people after hearing their opinions. 


It was expressed by the source that at first, Britain underestimated the Chinese Govern- 
ment's principled stand on the issue of Hong Kong's future. It thought that the Chinese 
side used sovereignty as capital for bargaining in the talks. That was why the October 
proposal was made. At the same time, China thinks that an appropriate solution to the 
problem will inevitably be achieved in the end. Nevertheless, it is by no means the 
Chinese side that is anxious for a quick solution, though China thinks about the 
interests of Hong Kong people and is also willing to reach an agreement smoothly at an 
early date. 


Finally, that authoritative person stressed that "China is not Argentina nor is Hong 
Kong the Falkland Islands."" This shows that China is first, justified, and second, strong 


enough in taking it's expressed stand on the issue of Hong Kong's future. 


MING PAO CITES XIANG NAN ON HONG KONG'S FUTURE 


HK210334 Hong Kong MING PAO in Chinese 21 Apr 83 p 4 


["Special Dispatch": "China, Britain Now Studying the Key Points in Talks on Hong Kong 
Future" ] 


[Text] Fuzhou, 20 Apr -- When receiving MING PAO reporter Lo Winglok yesterday, Xiang 
Nan, first secretary of the Fujian Provincial CPC Committee, said that he was greatly 
optimistic about Hong Kong's future and that China and Britain were studying the key 
points of their talks; but the British side was showing an ambiguous attitude toward 
some issues when studying the key points of the talks. 


\ 
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Xlang Nan pointed out: Some Hong Kong citizens were discontented with British Prime 
Minister Mrs Thatcher's remarks on sovereignty over Hong Kong made in September 
last year when she was in Hong Kong after a visit to China. This phenomenon was com- 
pletely normal. Im China, some people also disagreed with her opinions on Hong Kong 
sovereignty. Xtang Nan reiterated that there is no room for discussing Hong Kong 
soverelgnty between China and Britain. China must recover Hong Kong and need not con- 
sider whether this will please Britain or not, because this is an issue concerning 
State sovereignty. if the case is not handled in this way, the government cannot 
justity itselt. 


As for the question of how to maintain Hong Kong's prosperity after its sovereignty is 
recovered by China, Xiang Nan said that we may study this question together with Hong 
Kong residents, the British authorities, and foreign businessmen who make investments 
in Hong Kong. Hong Kong must remain an international financial center and a free 
market. He said that we must listen to opinions from all quarters with regard to 

this question. He said: Because of Hong Kong's different characteristics as compared 
with the rest of China, setting up a special administrative zone there is a good 
proposal, 


As tor the problem of funds outflowing from Hong Kong, Xiang Nan said: The figures 

for the first 3 months of this year are not accurate. The so-called fund-outflow problem 
is a false impression created by some people who have ulterior motives to disturb 
people's minds. 


In addition, Xiang Nan disclosed: Now representatives from Hong Kong, Fuzhou, and 
Beijing are discussing the opening of Hong Kong-Fuzhou air services in Beijing. Fuzhou 
has agreed inprinciple to the landing of aircraft from Hong Kong at Fuzhou. But 
Beijing insists that this air route must be run by the CAAC. Xiang Nan did not reveal 
who those Hong Kong representatives were. 


Fujian Provincial Deputy Governor Huang Changxi disclosed: The Hong Kong and Shanghai 
Banking Corporation applied to open an office in the Xiamen Special Economic 

Zone last month (March), and this application has been submitted to the headquarters 
of the Chinese People's Bank for deliberation. 


At the First Session of the Sixth Fujian Provincial People's Congress, Provincial Acting 
Governor Hu Ping put forward an eight-point special policy for treating the investment 
of Hong Kong and Macao compatriots, Overseas Chinese and foreign businessmen in the 
special economic zone, this has been submitted to the NPC Standing Committee for 
approval. The eight-point policy is as follows: 


1. Joint ventures and projects of compensation trade can enjoy direct compensation, 
and their production and enterprises contracts can also enjoy comprehensive compensation. 


2. Joint ventures are subject to the system of industrial and commercial taxes and 


a 


will no longer have to pay unified industrial and commercial taxes. 


3. Cooperation partners are exempted from paying import taxes and industrial and com- 
mercial taxes for their imported machinery and other necessary materials according to 
provisions in their contracts. 


4. Income taxes may be remitted inthe first 2 profit-earning years for all investment 
projects and only half the income taxes should be paid in the third year. As for some 
ecanomically less-developed areas, people can apply for a 10-15 years' term of tax 
remission. If profits are reinvested in Fuzhou, income taxes can also be remitted. 


5. Foreign partners in a joint venture can apply for reduction in or remission of per- 
sonal income taxes. 
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6. Workers of foreign nationality or from Hong Kong and Macao can be 
exempted from reporting their personal incomes. 


7. When Taiwan compatriots invest in Xiamen or provide advanced technology, 
30 percent of their products can be sold on domestic markets. 


8. Joint ventures cen buy materials on domestic markets at current prices 
with renminbi currency. No restriction is imposed on the purchase of other 
necessities. 


The above eight points are suited tc all Chinese-foreign joint ventures 
and enterprises on a cooperation basis and enterprises completely owned 
by foreigners. 
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